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Detailed Rules of Transaction Clearing
(Organised Trading)

The Detailed Rules of Transaction Clearing (Organised Trading), referred to in § 2 subpara. 5 of the
Rules of Transaction Clearing (Organised Trading), hereinafter the “Clearing Rules”, set out the
detailed rules of operation of the clearing system within the scope laid down in the Clearing Rules.

CHAPTER 1
GENERAL PROVISIONS

§1
1. The terms used in these provisions shall have the meaning defined in the Clearing Rules.
2. Whenever these provisions refer to:
1/ day R - this shall be understood to mean a working day of the clearing system on which a clearing
session is held and transactions registered in the clearing system are cleared:
a) other than a holiday, a Saturday or another day excluded under a resolution of the KDPW_CCP
Management Board — for transactions expressed in PLN (day R for PLN clearing); or
b) which is a working day of the TARGET2 system, unless such day is excluded under a resolution of
the KDPW_CCP Management Board — for transactions denominated in EUR (day R for EUR clearing);
la/ day R+1 — this shall be understood to mean day R for a given transaction following the day of
clearing that transaction in the clearing system;
2/ settlement institution — this shall be understood to mean Krajowy Depozyt Papieréow
Wartosciowych S.A. (hereinafter “KDPW”);
2a/ relevant depository system — this shall be understood to mean the depository system referred to
in § 3 points 13a, § 15c and § 71 subpara. 1 point 2 of the Clearing Rules and in the Clearing Fund
Rules, the Rules of the WSE BondSpot ATS Guarantee Fund and the On-demand Lending Guarantee
Fund Rules, in which a relevant securities account is maintained for a participant or its collateral
agent, through which the clearing member performs the obligation of depositing securities as
margins or contributions to the relevant guarantee fund of such participant, this being Clearstream
and Euroclear;
2b/ Clearstream — Clearstream Banking S.A. with its registered office in the Grand Duchy of
Luxembourg;
2c¢/ Euroclear — Euroclear Bank SA/NV with its registered office in the Kingdom of Belgium;
3/ liquidation period - this shall be understood to mean a risk parameter used by KDPW_CCP to
calculate margins, referred to in Article 1(8) of Commission Delegated Regulation (EU) No 153/2013
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of 19 December 2012 supplementing Regulation (EU) No 648/2012 of the European Parliament and
of the Council with regard to regulatory technical standards on requirements for central
counterparties (Official Journal of the EU L 52 from 2012, p. 41);

4/ lookback period - this shall be understood to mean a risk parameter used by KDPW_CCP to
calculate margins, referred to in Article 1(9) of Commission Delegated Regulation (EU) No 153/2013
of 19 December 2012 supplementing Regulation (EU) No 648/2012 of the European Parliament and
of the Council with regard to regulatory technical standards on requirements for central
counterparties (Official Journal of the EU L 52 from 2012, p. 41);

5/ client classification number (NKK) — this shall be understood to mean an identifier of a client of a
clearing member or a group of clients of a clearing member defined according to predetermined
parameters or an identifier of a clearing member;

6/ correlated positions — this shall mean positions arising from financial instruments of the same
class, registered in the same portfolio, whose total risk is lower than the sum of risks calculated
separately for each position;

7/ derivatives transactions portfolio — this shall mean positions arising from transactions concluded
in derivatives registered in the same clearing account;

8/ cash transactions portfolio — this shall mean positions arising from transactions concluded in
securities registered in the same clearing account;

9/ confidence interval - this shall be understood to mean a risk parameter used by KDPW_CCP to
calculate margins, referred to in Article 1(2) of Commission Delegated Regulation (EU) No 153/2013
of 19 December 2012 supplementing Regulation (EU) No 648/2012 of the European Parliament and
of the Council with regard to regulatory technical standards on requirements for central
counterparties;

10/ trade repository — this shall be understood to mean a trade repository defined in § 3 subpara. 21
of the Clearing Rules, i.e., KDPW;

11/ clearing member — this shall be understood to mean a participant holding the status of clearing
member within the meaning of § 3 subpara. 11 of the Clearing Rules;

12/ position indicator — this shall be understood to mean registering in a clearing member’s clearing
account that member’s credit or debit in relation to KDPW_CCP S.A. arising from a transaction
originating from novation or a transaction concluded in the transaction clearing liquidity guarantee
system operated by KDPW_CCP, which is marked as a long position on the side of the buyer of the
financial instrument and as a short position on the side of the seller of the instrument;

13/ account identifier — this shall be understood to mean a unique identifier of the clearing account
of a clearing member;

14/ relevant guarantee fund — this shall be understood to mean the clearing fund or the WSE
BondSpot ATS guarantee fund or the on-demand lending guarantee fund;

15/ relevant guarantee funds — this shall be understood to mean jointly the clearing fund, the WSE
BondSpot ATS guarantee fund and the on-demand lending guarantee fund;

16/ taking or opening a position — this shall be understood to mean concluding a transaction on the
derivatives market whereby positions are registered in clearing accounts in the clearing system;

17/ clearing system — this shall be understood to mean the clearing system operated by KDPW_CCP
for transactions concluded on regulated markets or in alternative trading systems;

18/ entity which can be represented by a participant — this shall be understood to mean an entity or
a group of entities marked with the same identifier (NKK);
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19/ service agreement — this shall be understood to mean an agreement concerning the service of
establishing collateral in favour of KDPW_CCP, concluded with an entity operating the relevant
depository system, respectively, by:

a/ KDPW_CCP and separately by individual clearing members — for Clearstream, or

b/ individual clearing members or their collateral agents and KDPW_CCP — for Euroclear;

20/ foreign custodian — this shall be understood to mean a collateral agent which is a participant of
the settlement system operated by Clearstream, for which Clearstream operates a separate
securities account in the system, in which only such securities are registered which are held by the
KDPW_CCP clearing member which is the agent’s client;

21/ margin — this shall be understood to mean an initial deposit or an initial margin, including an
initial deposit for loans or an initial margin for loans;

22/ services — this shall be understood to mean services provided by the entity operating the
relevant depository system under a service agreement;

23/ collateral account — this shall be understood to mean a collateral account operated under a
service agreement for KDPW_CCP as the party accepting collateral,

24/ RMA service — this shall be understood to mean the service referred to in § 35 subpara. 5 of the
Clearing Rules, provided via the RMA Application, including the support service referred to in
Appendix 9 which gives access on the terms defined in the Detailed Rules of Transaction Clearing
(organised trading) to a participant holding the status of clearing member for transactions concluded
by an entity represented by the participant in clearing on the regulated market or in the alternative
trading system operated by the Warsaw Stock Exchange:

a/ exclusively to the function of defining limits on orders submitted by an entity represented by the
participant in clearing on the regulated market or in the alternative trading system in order to
monitor the activity of such entity on such market or in such system (passive profile), or

b/ the function of defining limits on orders submitted by an entity represented by the participant in
clearing on the regulated market or in the alternative trading system in order to monitor the activity
of such entity on such market or in such system and the option of direct execution by the participant
of orders to block transactions concluded by such entity or direct execution of orders to unblock such
transactions (active profile);

25/ RMA application — this shall be understood to mean the online application “Risk Management
Access” whose functionalities are described in Appendix 8, which supports the provision of the RMA
Service, for which KDPW_CCP grants requesting clearing members the right of access on the terms
defined in the Detailed Rules of Transaction Clearing (organised trading) to the extent necessary to
use the RMA service.

3. Whenever the Detailed Rules of Transaction Clearing (organised trading) refer to a transaction in
securities, this shall be understood to mean respectively also the delivery of the underlying consisting
in securities registered in the securities depository operated by KDPW arising from the clearing of a
transaction concluded on the derivatives market.

§2
1. Orders and information referred to in the Clearing Rules or in the Detailed Rules of Transaction
Clearing shall be provided in electronic form via the SWI system unless the Detailed Rules of
Transaction Clearing or the Clearing Rules provide otherwise.
2. Subject to subpara. 3, orders referred to in subpara. 1 shall be effective in the clearing system once
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KDPW_CCP confirms their execution, unless the Detailed Rules of Transaction Clearing or the
Clearing Rules provide otherwise.

3. Orders referred to in subpara. 1 for the opening or closing of an account in the clearing system or
for modification of account attributes or provision of additional information about the account shall
be effective in the clearing system as of the day following the day when KDPW_CCP confirms the
execution of such orders.

§ 2a
The conversion referred to in § 7 of the Clearing Rules shall be made on the terms defined in § 35.

§2b

1. In the cases referred to in the Clearing Rules, documents may be transmitted to KDPW_CCP, at the
election of the participant, by email over the internet to the email addressed provided by KDPW_CCP
on its website as dedicated for such purposes.

2. Participants using the method of document transmission referred to in subpara. 1 shall send
documents from the email address previously provided to KDPW_CCP in the list of the participant’s
authorised contact persons for KDPW_CCP.

3. Documents sent according to subpara. 1 and subpara. 2 shall be deemed delivered at the time of
receipt at the email address provided by KDPW_CCP.

§ 2c

1. Participants may additionally encrypt documents sent to KDPW_CCP via SWI or by email over the
internet, subject to subpara. 2 and § 2d.

2. Document encryption referred to in subpara. 1 shall follow a method approved by KDPW_CCP.
KDPW_CCP publishes the approved encryption methods and the description of document encryption
procedures on its website.

§ 2d

Documents containing inside information within the meaning of Article 7 of Regulation (EU) No
596/2014 of the European Parliament and of the Council of 16 April 2014 on market abuse, shall be
marked by the participant as “inside information” and where they are sent to KDPW_CCP via SWI or
by email over the internet, they shall be additionally encrypted in accordance with § 2c subpara. 2.

CHAPTER 2
PARTICIPATION IN KDPW_CCP

§3
Participants may be informed of the content of resolutions adopted by the Supervisory Board of
KDPW_CCP or the Management Board of KDPW_CCP, which result in conclusion, amendment or
termination of a participation agreement, and the content of other resolutions of those bodies
concerning participants, using the electronic communication systems on the terms set out in the
agreements referred to in § 4 subpara. 2 of the Clearing Rules.
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§4
A participant may submit a request to amend a participation agreement or to terminate it by mutual
agreement of the parties. In that case, the participant shall specify in the request the date agreed on
a working basis as of which the participation agreement is to be amended or terminated,
respectively.

§5

1. Subject to § 28 subpara. 6 of the Clearing Rules and subpara. 2 hereof, where documents required
of participants or the applicant have been drawn up in a foreign language other than English, they
should be submitted in Polish or English translation, written and endorsed by a certified translator.

2. An application for a participation agreement or for extension of the scope of participation, a
declaration on membership of the relevant guarantee fund, as well as a statement on submission of
disputes to the jurisdiction of the competent court, should be drawn up in Polish, and in addition
they may be submitted in an English language version, however, the applicant should in such
instances declare that the Polish language document shall be deemed the definite version.

§6

1. Official documents delivered by participants or entities applying for a participation agreement,
which have been drawn up outside the Republic of Poland, shall become legally authorised in
accordance with the relevant legal regulations under which they have been drawn up, subject to the
provisions of subpara. 2.

2. If an official document has been drawn up in a country which is a signatory of the Hague
Convention of 5 October 1961 which eliminated the need to legally authorise foreign official
documents, such a document should contain an apostille issued by the relevant authority issuing the
document.

§7
1. Subject to subpara. 4, for transactions in securities, a bank account indicated by a participant
pursuant to § 20 subpara. 2 point 3 of the Clearing Rules shall be the bank account used to settle
cash liabilities and receivables of the participant related to participation in a settlement institution.
2. If a participant is not a participant of a settlement institution, the bank account indicated by the
participant pursuant to § 20 subpara. 2 point 3 of the Clearing Rules shall be the bank account used
to settle cash liabilities and receivables related to the participation of the participant’s settlement
agent in that settlement institution.
3. If a clearing member or its settlement agent settles its cash debits and credits through two or more
bank accounts held in the clearing bank, it shall additionally indicate in the declaration referred to in
§ 20 subpara. 2 point 3 of the Clearing Rules which of the accounts is the primary account within the
meaning of regulations issued by KDPW.
4. If the applicant fails to indicate an account held for it in the TARGET2 system or its payment
agent’s account in the system and it intends to participate in clearing in EUR after starting operation
in the clearing system, it shall submit the relevant declarations referred to in § 20 subpara. 2 points 3
and 4 of the Clearing Rules before starting operation in the system in order to be allowed to settle
debits in EUR.
5. If the applicant intends to act in the participation type of general clearing member —



KDPW

Valid as of 5 October 2020

representative in securities trading, for transactions concluded by the entity indicated by it in the
application, it shall indicate in the declaration referred to in § 20 subpara. 2 point 2 of the Clearing
Rules the identifier in the settlement institution which has been assigned to the applicant or its
settlement agent according to the regulations issued by the settlement institution provided that the
applicant or the agent indicated by it, respectively, performs the settlement of transactions
concluded by that entity in its settlement account or accounts maintained in the settlement
institution. This provision shall apply accordingly to any extension of the scope of the participation
agreement for such participation type.

§8
1. If there is a take-over of an enterprise, within the meaning of Article 55! of the Civil Code of 23
April 1964 (Journal of Laws from 1964, No. 16, item 93, as amended), or an organised part of such
enterprise, whose operation is related to participation in the clearing system operated by
KDPW _CCP, in the form of a sale of the enterprise or its organised part between participants, those
participants who are parties to the action leading to the take-over shall immediately notify
KDPW_CCP of this fact in a written application to which they shall attach documents that constitute
the basis of the take-over of the enterprise or its organised part, as well as appropriate declarations
in writing.
2. In the event referred to in subpara. 1, KDPW_CCP shall, on the joint application of the interested
participants, set the date of the merger of their cash liabilities and receivables arising from
participation in the clearing system (clearing system merger date).
3. The clearing system merger date shall be the date at the end of which KDPW_CCP ceases to clear
the transactions of the participant whose enterprise or its organised part has been taken over to the
extent arising from the documents that constitute the basis of the take-over of the enterprise
referred to in subpara. 1 or its organised part.
4. As of the clearing system merger date, the status of clearing member, to the extent of the
enterprise taken over referred to in subpara. 1 or its organised part, previously held by the
participant whose enterprise or its organised part is being taken over, shall be transferred to the
participant taking over the enterprise or its organised part.
5. The liabilities of a participant whose enterprise or its organised part is being taken over, resulting
from transactions accepted for clearing to which the participant is a clearing counterparty and from
its participation in the clearing system to the extent of the enterprise taken over or its organised
part, shall be a liability of the participant and the participant taking over the enterprise or its
organised part acting jointly and severally.

§9

1. In case of taking over all rights and obligations of a clearing member related to participation in the
clearing system as a result of, respectively, that member’s merger with another entity, transborder
merger with another entity, or split of the clearing member, the clearing member shall immediately
notify KDPW_CCP of the intention to merge or split and attach the merger plan or split plan agreed
with the entity involved in the merger or split.

2. The clearing member which is the acquiring entity and the clearing member which is the acquired
entity shall immediately notify KDPW_CCP, and attach relevant documents, of:

1/ adoption by the competent body of a resolution concerning the merger or split, amendment of
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the articles of association or partnership agreement;

2/ no opposition raised by the competent body if the requirement to obtain the consent of such
body derives from relevant provisions of the law;

3/ issue of a statement of competent bodies confirming that the merger or split conforms to the
provisions of the law applicable to the clearing member or the entity involved in the merger or split if
the requirement to obtain such statement derives from relevant provisions of the law;

4/ making an entry in the relevant register which has the effect of, respectively, a merger or split and,
where other entries are made concurrently with or as a result of such entry, then also making such
entries.

3. An entity which is not a participant of the clearing system and takes over the rights and obligations
of a clearing member shall, before starting activities in the system, deliver written powers of attorney
or declarations referred to in § 15 subpara. 1 points 4 — 5 and 7, § 15a subpara. 1 and § 20 subpara. 2
point 6 and subpara. 5 of the Clearing Rules and other documents referred to in § 20 of the Clearing
Rules, if they have to be modified.

4. On the basis of information received from the clearing member or the entity involved in the
merger of split, KDPW_CCP shall determine the clearing system merger date as of which it shall cease
to clear transactions for the clearing member to the extent arising from documents which constitute
the basis of the merger or split and the status of clearing member shall be transferred to the extent
arising from, respectively, the merger or split.

§9a
The provisions of § 8 and § 9 shall apply accordingly where the rights and obligations of a non-
clearing member are taken over in cases referred to therein.

§ 10
1. Fees set in the Table of Fees attached to the Clearing Rules, charged from a participant holding the
status of clearing member which, under an agreement concluded with the operator of a regulated
market or an alternative system, performs tasks of buying or selling specific financial instruments on
own account for purposes related to the maintenance of liquidity or the organisation of trading on
such market, or which represents in transaction clearing an entity which performs such tasks, may be
reduced provided that such participant provides KDPW_CCP with the following:
1/ certificate issued by the organiser of the relevant market which indicates the start and end date of
the performance tasks to the extent of maintaining liquidity or organising trading on such market;
2/ indication of a specific dedicated clearing account or accounts in which transactions concluded as
part of the performance of the tasks referred to in point 1 shall be registered.
2. If the certificate referred to in subpara. 1 point 1 indicates that the tasks related to the
maintenance of liquidity or the organisation of trading on the market are performed for an indefinite
period, the participant shall notify KDPW_CCP of discontinuation of the performance of such tasks on
the day they are discontinued.
3. A fee reduction shall be effective for fees charged by KDPW_CCP after the date of receipt of the
documents referred to in subpara. 1.

§11
KDPW_CCP shall issue an identifier in the clearing system to each participant (institution code).
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Where an institution code is issued to a non-clearing member, the clearing member that represents
it shall be notified of the code by KDPW_CCP.

CHAPTER 3
ACCOUNT SYSTEM

§12
1. The clearing account system shall comprise:
1/ own position accounts and client position accounts, which are clearing accounts referred to in §
43m subpara. 2 point 1 or 2 of the Clearing Rules respectively;
2/ aggregate accounts, referred to in § 43m subpara. 4 of the Clearing Rules;
3/ collateral accounts assigned to the accounts referred to in point 1 or 2.
2. Own position accounts shall be used to make entries referred to in § 43m subpara. 1 of the
Clearing Rules resulting from transactions concluded by the clearing member on own account which
have been accepted for clearing in the clearing system.
3. Client position accounts shall be used to make entries referred to in § 43m subpara. 1 of the
Clearing Rules resulting from transactions accepted for clearing in the clearing system which have
been:
1/ concluded by the clearing member on account of its clients, or
2/ concluded by another entity which is represented by the clearing member in clearing in the
clearing system.

§13
1. A collateral account shall be maintained for each clearing account and for each aggregate account,
subject to subpara. 2 and 3.
2. One collateral account shall be assigned to clearing accounts or aggregate accounts marked with
the same NKK number.

§14
1. Attributes of a clearing account, an aggregate account, and a client classification number (NKK) are
set out in Appendix 6.
2. The client classification number (NKK) shall be a clearing account attribute, an aggregate account
attribute and a collateral account attribute.
3. The client classification number (NKK) assigned to a participant may define only one collateral
account maintained for a given participant.
4. If the client classification number (NKK) defines two or more clearing accounts, one collateral
account maintained for the given participant shall be assigned to all such accounts and that client
classification number (NKK) shall be its attribute.
5. Every aggregate account shall be defined by a separate client classification number (NKK).
6. Entries arising from transactions concluded by an entity which is represented by a clearing
member in clearing in the clearing system or arising from transactions concluded on the derivatives
market on account of a given client shall be made in clearing accounts defined by that member in the
procedure referred to in subpara. 1 and 2 exclusively for the given client of that member. In that
case, the client classification number (NKK) shall identify exclusively, respectively, the entity being a
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counterparty to a transaction concluded in securities trading or the given client of the member for
which the member is requesting opening of a clearing account.

§15
1. KDPW_CCP shall register entries in clearing accounts for each position including the following
information:
1/ identifier of the transaction registered in the clearing system,
2/ position indicator,
3/ transaction price and value,
4/ quantity of financial instruments in the transaction,
5/ ISIN code issued by KDPW to financial instruments referred to in point 4,
6/ transaction expiry date and time - for a derivative transaction,
7/ identifier of the counterparty of the transaction concluded on the market.
2. KDPW_CCP shall update the information referred to in subpara. 1 immediately on any change.
3. The provisions of subpara. 1 shall apply accordingly to registration of a transfer of positions
whereby entries referred to in subpara. 1 in the clearing account of the participant transferring the
positions shall be registered in the clearing account of the participant receiving such positions.

§16
1. KDPW_CCP shall register in collateral accounts information concerning:
1/ the amount of cash deposited in PLN or EUR credited as margins,
2/ the value of securities denominated in PLN or EUR credited as margins,
3/ the quantity of securities denominated in PLN and their ISIN code issued by KDPW;
4/ the amount of cash deposited in PLN or EUR credited as contributions to the relevant guarantee
fund;
5/ the value of securities denominated in PLN or EUR credited as contributions to the relevant
guarantee fund;
6/ the quantity of securities denominated in PLN and their ISIN code issued by KDPW.
2. KDPW_CCP shall update the information referred to in subpara. 1 immediately on any change.
3. The provisions of subpara. 1 shall apply accordingly to registration of a transfer of positions and
collateral whereby entries referred to in subpara. 1 in the collateral account of the participant
transferring the positions shall be registered in the collateral account of the participant receiving
such positions.

§ 16a
Subject to § 15 subpara. 1 and § 16 subpara. 1, KDPW_CCP shall register the following information in
the clearing system:
1/ the date and time of registration of a transaction in the clearing system;
2/ the detailed terms of a transaction concluded on the derivatives market, including the nominal
value, the transaction currency, the underlying and the reference rate,
3/ the transaction clearing mode,
4/ the terms and conditions of transaction settlement,
5/ the transaction settlement date,
6/ the date and time of conclusion of the original transaction,
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7/ the original terms and counterparties of the contract,

8/ the identifiers of the clearing members participating in the position transfer,

9/ the identifier of the non-clearing member whose positions have been transferred in the position
transfer,

10/ the position transfer date and time,

11/ the number of transferred positions,

12/ the date of entry of the position transfer instructions into the clearing system,

13/ the date of sending KDPW_CCP’s confirmation that submitted position transfer instructions
match,

14/ the prices, interest rates or other indicators used to calculate the value of the position in
transactions concluded on the derivatives market.

§17
KDPW _CCP shall register in aggregate accounts entries which correspond to information for clearing
accounts assigned to such aggregate accounts as designated by the member.

CHAPTER 4
OPENING AND CLOSING CLEARING ACCOUNTS, AGGREGATE ACCOUNTS AND COLLATERAL
ACCOUNTS

§18
The first clearing account shall be opened on the basis of an account opening order delivered by the
clearing member before starting operation in the clearing system, which specifies the account
attributes, where the type of account which the participant may open depends on the status held by
the member in the clearing system, including the type of operation.

§19
1. For the clearing of transactions concluded by an entity represented by a clearing member in
clearing in the clearing system, the member shall apply for the opening of a clearing account referred
to in § 14 subpara. 6 before such transactions are sent for clearing in the clearing system.
2. A clearing account shall be opened in the event referred to in subpara. 1 based on the declaration
referred to in § 15a subpara. 1 of the Clearing Rules and an account opening order delivered by the
clearing member to KDPW_CCP.
3. The clearing member shall specify in the declaration referred to in § 15a subpara. 1 of the Clearing
Rules the client classification number (NKK) defined for the entity referred to in subpara. 1.

§20
A clearing member shall define account attributes according to Appendix 6 in the clearing account
opening order.

§21
[revoked]
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§22
1. In order to close a clearing account, the clearing member shall deliver to KDPW_CCP an account
closing order wherein it shall specify the identifier of the clearing account to be closed.
2. Subject to subpara. 3, a clearing account shall be closed on the day when the clearing member
submits the account closing order provided that:
1/ on the account closing day, no positions, operations or balances referred to in § 43m subpara. 1 of
the Clearing Rules are registered in the account,
2/ on the account closing day, no assets deposited as margins are registered in the account,
3/ by the end of day on which the account is to be closed, KDPW_CCP has not received any clearing
instructions designating this account for clearing in the clearing system.
3. The clearing account closing day shall fall no earlier than the day following the day of submission
of the order referred to in subpara. 2 to KDPW_CCP. If the condition is not met, the order shall be
executed on day R following the day of its submission to KDPW_CCP.
4. KDPW_CCP shall close a clearing account and concurrently close the collateral account assigned to
that clearing account unless the collateral account is assigned to other clearing accounts.
5. KDPW_CCP shall send to the clearing member information that the clearing account has been,
respectively, opened or closed which specifies the account identifier.

§23-§24
[revoked]

§ 25
1. The provisions of § 19 and § 22 shall apply accordingly to the opening and closing of aggregate
accounts, subject to subpara. 2-3.
2. A clearing member shall define account attributes in an aggregate account opening order including
a separate client classification number (NKK) according to Appendix 6.
3. When opening an aggregate account, KDPW_CCP shall concurrently open a collateral account
assigned to that aggregate account.

CHAPTER 5
CLEARING TRANSACTIONS

§26
1. On the basis of documents containing terms of transactions, referred to in § 38 subpara. 1 of the
Clearing Rules, no later than 23:00h on the transaction date, KDPW_CCP shall prepare and make
available:
1/ to participants holding the status of clearing member and to their payment agents — documents
stating the amount of cash liabilities and receivables of the participant in respect of clearing and
guaranteeing the clearing of transactions;
2/ only to participants holding the status of clearing member — documents stating the quantity of
securities arising from concluded transactions.
2. In case of transactions concluded on the stock exchange market or in the alternative trading
system operated by the Warsaw Stock Exchange by entities which are not participants or by
participants with the participant status type of non-clearing member, KDPW_CCP shall in addition

11
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make available to participants holding the status of clearing member within the scope of such
transactions documents stating the amount of cash liabilities and receivables in respect of such
transactions immediately upon the receipt of documents containing terms of transactions referred to
in § 38 subpara. 1 of the Clearing Rules.

3. An instruction to settle a transaction sent by KDPW_CCP to the settlement institution shall indicate
that settlement shall take place in the accounts designated when defining the clearing account in
which the transaction is registered, provided that this is consistent with the rules issued by the
settlement institution.

4. Subject to subpara. 4a, if the document containing the terms of the transaction referred to in § 38
subpara. 1 of the Clearing Rules does not indicate a clearing account, KDPW_CCP shall register the
transaction as follows:

1/ in instances where the entity executing the transaction is represented in clearing by more than
one participant holding the status of clearing member within the same scope — in the clearing
account designated by the participant holding the status of default member within this scope,
according to the provisions of subpara. 5;

2/ in instances where the entity executing the transaction is represented in clearing exclusively by
one clearing member or is a participant holding the status of clearing member not represented by
other entities in the clearing of this transaction — in the clearing account designated by that
participant according to the provisions of subpara. 5;

3/ in instances where the participant, described respectively in point 1 or 2 above, has not
designated the relevant clearing account, according to the provisions of subpara. 5, or has cancelled
such designation and has not made a new designation — in the clearing account designated as the
default account.

4a. KDPW_CCP shall register transactions concluded by an entity concluding transactions in the
clearing account referred to in § 14 subpara. 6 of the clearing member who:

1/ represents that entity in clearing and

2/ is authorised, according to regulations issued by the settlement institution, to settle such
transactions, or its settlement agent referred to in § 7 subpara. 5 is so authorised according to such
regulations.

5. In order to perform the designation, as described in subpara. 4 above, the clearing member shall
provide KDPW_CCP with a declaration according to a template defined by KDPW_CCP, in which the
member designates a clearing account as the default account to be used for the clearing of
transactions concluded by the member or by another entity which the member represents for in
clearing:

1/ on own account,

2/ on account of clients,

3/ for the purpose of supporting liquidity or organising trading on the regulated market or in an
alternative trading system under an agreement concluded with the market operator and indicating a
separate account for the settlement of transactions concluded by each entity for these purposes.

6. In instances where the status of clearing member for derivatives transactions, indicated in the
document containing the terms of a transaction referred to in § 38 subpara. 1 of the Clearing Rules, is
held by a counterparty and another entity, and the document does not indicate the relevant clearing
account, nor does it indicate the participant holding the status of clearing member in this scope, it
shall be assumed that this status shall be held by the transaction counterparty. In other instances,
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where the document containing the terms of a transaction referred to in § 38 subpara. 1 of the
Clearing Rules does not contain such information, the counterparty for this transaction shall be an
entity indicated by KDPW_CCP which holds the status of clearing member for such transaction.

§ 27
1. KDPW_CCP shall accept documents containing the terms of transactions referred to in § 38
subpara. 1 of the Clearing Rules to the clearing system in order to clear such transactions on each day
when a trading session is held on the exchange or trading is organised in an alternative trading
system, respectively, within time limits set in the agreement concluded with the regulated market
operator or alternative trading system organiser.
2. The clearing of transactions on the days referred to in subpara. 1 shall start at the time indicated in
the clearing day timetable defined in Appendix 4.

§27a
1. For a clearing member to determine the clearing mode of non-cash debits and credits arising from
transactions to which it is a clearing counterparty concluded in trading in securities in the regulated
market or the alternative trading system, it shall provide to KDPW_CCP an instruction which specifies
the transaction clearing mode referred to in § 37a subpara. 1 point 1, 2 or 3 of the Rules and the
clearing account identifier in which transactions so cleared are to be registered, subject to subpara.
4,
2. KDPW_CCP shall execute the instruction referred to in subpara. 1 on the date of receipt but no
later than the end of the clearing session on the date of delivery. Instructions executed on a given
day shall have an effect in the clearing system as of the next day.
3. KDPW_CCP shall inform the clearing member, respectively, whether an instruction referred to in
subpara. 1 has been executed, specifying the identifier of the account specified therein.
4. If a clearing participant specifies the transaction clearing mode referred to in § 37a subpara. 1
point 1, 2 or 3 of the Rules when opening the clearing account in which transactions so cleared are to
be registered, it shall specify such clearing mode in the clearing account opening instruction.
5. If a clearing participant does not specify the clearing mode referred to in § 37a subpara. 1 point 1,
2 or 3 of the Rules for transactions registered in clearing accounts specified by it which are
maintained for it, KDPW_CCP shall perform gross non-cash clearing of transactions registered in such
accounts.
6. An instruction shall be sent to modify or cancel an instruction referred to in subpara. 1 and the
provisions of subpara. 1-4 shall apply accordingly to such instruction.

§27b

A clearing participant may specify in an instruction referred to in § 27a subpara. 1 or 4 which is sent
to KDPW_CCP that clearing of non-cash debits and credits arising from transactions in securities
concluded in the regulated market or the alternative trading system shall follow the principle
referred to in § 37a subpara. 1 point 2 or 3, respectively, based on a minimum threshold of the
number of such transactions registered in a given clearing account. In that case, KDPW_CCP shall
clear such transactions in the manner specified by the participant referred to in § 37a subpara. 1
point 2 or 3, respectively, provided that:

1/ the number of positions arising from such transactions registered in a given clearing account
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concerned by a provided instruction to be cleared in the clearing system is at least 9 (minimum
transaction number threshold),

2/ such transactions are to be settled on the same date,

3/ the securities under such transactions are marked by KDPW with the same identifier in the
depository system.

§28
1. A clearing member shall be obliged, not later than 15 minutes before a session on the organised
market opens on day R+1, to hold in the bank account maintained in the clearing bank designated
pursuant to § 20 subpara. 2 point 3 of the Clearing Rules an amount in the relevant currency
sufficient to settle liabilities to KDPW_CCP resulting from the clearing of transactions to which it is a
clearing counterparty taking into consideration other liabilities of the member arising in connection
with its participation in the clearing system.
2. The amount of cash liabilities in the relevant currency which the clearing member is obliged to pay
in respect of the obligations referred to in subpara. 1 shall be defined in a daily report provided by
KDPW_CCP.
3. If, after the expiry of the time limit referred to in subpara. 1, there is a shortage of balance in the
bank account maintained in the clearing bank designated by the clearing member pursuant to § 20
subpara. 2 point 3 of the Clearing Rules, the value of the initial deposit deposited by the member as
referred to in § 49 subpara. 1 of the Clearing Rules shall be reduced by the amount equivalent to the
shortage of balance. The initial deposit shall be reduced before a session opens on the organised
market on day R+1.

CHAPTER 5a
GUARANTEEING THE CLEARING OF TRANSACTIONS

§29
1. Margins shall secure the performance of the depositing participant’s liabilities arising from its
status of clearing member, including both liabilities which arise before the margins are deposited and
liabilities which arise after the margins are deposited.
2. Margins shall be established on the day they are deposited according to the provisions of Chapter
Ill Section IV “Transaction Clearing Liquidity Guarantee System” of the Clearing Rules and the
Detailed Rules of Transaction Clearing, and shall expire on 1 January 2100, subject to subpara. 3-5.
3. The term of a margin set in subpara. 2 may change prior to expiry.
4. A margin shall also expire on the day of:
1/ termination of participation in the clearing system, provided that positions in clearing accounts
maintained for the entity whose participation is to expire have been cancelled or it has performed all
obligations arising from participation in the system; or
2/ KDPW_CCP has returned assets deposited as a margin according to the provisions of Chapter IlI
Section IV “Transaction Clearing Liquidity Guarantee System” of the Clearing Rules and this Chapter,
up to the amount of returned assets.
5. The law governing the establishment of collateral in securities registered in the relevant depository
system and governing contributions of such securities shall be:
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1/ the applicable law in the state of the registered office of Clearstream — for securities registered in
an account with Clearstream, or

2/ the applicable law in the state of the registered office of Euroclear — for securities registered in an
account with Euroclear.

§30
1. KDPW_CCP shall, on each day R, calculate the amount of initial margins required from each
clearing member in PLN according to the calculation algorithm referred to in Appendix 1 and 2, using
the following risk parameters to ensure stable and prudent estimation of margin requirements:
1/ confidence interval not lower than 99%,
2/ position liquidation period not shorter than two working days,
3/ market data lookback window of at least the last 12 months.
KDPW_CCP shall publish on its website the determined risk parameters referred in points 1-3.
2. KDPW_CCP shall determine the initial margin requirement for a clearing member taking into
account the correlation of the member’s positions in different clearing accounts. Margin reductions
shall be capped at the amount necessary to cover the risk of change in the correlation of positions.
3. Subject to subpara. 4, the amount of a participant’s liabilities in respect of initial margins shall be
equal to the sum of margins calculated for the participant separately for each portfolio of derivatives
transactions and each portfolio of cash transactions for which the participant holds the status of
clearing member.
4. Where securities are deposited, pursuant to § 33a subpara. 6, as an initial margin to secure the
clearing of the exercise of a short position in an American-style call option consisting in the delivery
of the underlying, which is formed by the same securities as the securities deposited as the margin:
1/ such securities shall be credited to the initial margin calculated for a given client classification
number only to the extent of the indicated short position in the option, provided that the risk arising
from the position may be fully covered,
2/ the risk arising from the short position in the option shall be fully covered with securities credited
to the initial margin provided that the quantity of such securities is not lower than the quantity of the
securities which constitute the underlying of the option,
3/ the value of liabilities arising from the initial margin covered according to points 1 and 2 shall no
longer be included in the calculation of the value of the participant’s liabilities in respect of initial
margins referred to in subpara. 4.
5. The method of calculating initial margins for the derivatives market is described in Appendix 1.
6. The method of calculating initial margins for the cash market is described in Appendix 2.
7. The rules for determining the minimum value of assets charged by participants from persons
ordering a transaction on the derivatives market are described in Appendix 3.
8. The structure of messages notifying of the risk parameters used in the calculation according to
subpara. 1-3 is described in Appendix 5.

§31
1. The value of securities or cash credited as initial deposits, initial margins or contributions to the
relevant guarantee funds in the form of:
1/ securities, including securities denominated in EUR,
2/ cash in EUR
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shall be determined on the basis of the applicable haircut rate referred to in § 33.

2. A 100% haircut rate assigned to securities bearing a specific identifier or cash in EUR shall mean
that, in the period of such assignment, no part of the value of such securities or cash shall be
recognised in determining the value of collateral deposited by the participant. KDPW_CCP shall
assign a haircut rate of 100% to securities which are deposited with KDPW_CCP as margins or as
contributions to the relevant guarantee fund but do not meet the criteria of acceptable securities.

3. Assets designated as initial margin shall be credited as such margin as follows:

1/ cash, including cash in EUR, shall be deposited and credited in the amount of the difference
between the initial margin calculated for the relevant client classification number (NKK) and the
value of securities credited to the margin, deposited in the collateral account assigned to the clearing
account or accounts of the participant, subject to § 47a subpara. 1-3 of the Clearing Rules;

2/ securities referred to in § 47 subpara. 3 of the Clearing Rules shall be credited up to 60% of the
initial margin amount calculated for the relevant client classification number (NKK) according to § 48
subpara. 7 of the Clearing Rules, subject to § 47a of the Clearing Rules.

4. Securities referred to in:

a) § 4 subpara. 1 points 2 and 3 of the Clearing Fund Rules,

b) § 4 subpara. 1 points 2 and 3 of the WSE BondSpot ATS Guarantee Fund Rules,

c) § 4 subpara. 1 points 2 and 3 of the On-demand Lending Guarantee Fund Rules

shall be credited to the participants’ contribution to the guarantee fund up to 90% of the sum of
updated amounts of its contributions to the fund.

5. KDPW_CCP shall credit to relevant margins indicated by the participant only such securities which
are deposited for such purpose according to the Clearing Rules unless crediting them causes the
concentration limits referred to in § 50b of the Clearing Rules to be breached. KDPW_CCP shall credit
to a contribution to the relevant guarantee fund only such securities which are deposited for such
purpose according to the rules of the fund.

6. Securities deposited by a participant or its agent shall be credited to the initial deposit or the initial
margin provided that the securities are transferred according to § 71 subpara. 1 of the Clearing Rules
to the KDPW_CCP securities account no later than 18:00 on the day when the clearing member is
notified by KDPW_CCP that the member is required to deposit or adjust the margin.

7. Cash shall be credited to the initial deposit or the initial margin provided that the account
indicated by KDPW_CCP as referred to in § 33c subpara. 1 is credited no later than 18:00 CET on the
day when the clearing member is notified by KDPW_CCP that the member is required to deposit or
adjust the required margin.

8. Assets deposited as an initial deposit or an initial margin or as a contribution to the relevant
guarantee fund shall be credited by registering the value of the deposited collateral in the clearing
system, which shall take place no later than 18:00 CET on day R when such assets are transferred to
KDPW_CCP. Until the time of the credit, the value of the deposited assets shall not be included in
KDPW_CCP’s calculation of the value of margins or contributions to the relevant guarantee fund
deposited by the participant.

9. The provisions of subpara. 6-8 shall apply accordingly to an adjustment contribution to the
relevant guarantee fund in securities or in cash.

10. A participant’s liabilities in respect of margins shall be equal to the sum of margins required from
the participant calculated separately for each collateral account.
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§32
1. Acceptable securities referred to in § 4 subpara. 1 point 2 of the rules referred to in § 31 subpara.
4 shall only include Treasury bonds traded in the territory of the Republic of Poland.
2. Subject to subpara. 3, acceptable securities referred to in § 47 subpara. 3 point 4 of the Clearing
Rules and § 4 subpara. 1 point 3 of the rules referred to in § 31 subpara. 4 shall only include bonds
issued by European Union member states other than the Republic of Poland which meet the
following conditions:
1/ for bonds registered in the relevant depository system — they are acceptable to the entity
operating the system as securities eligible for a service agreement,
2/ the rating of the bonds, or
3/ the rating of the member state which issued the bonds
is not lower than:
a) AA- if rated by Standard & Poors Rating Services,
b) AA- if rated by Fitch Ratings,
c) AA3 — if rated by Moody’s Investors Service.
Where both the bonds and the member state which issued the bonds are rated or where more than
one rating agency referred to in items (a)-(c) issued a rating, the acceptability of the securities shall
be assessed on the basis of the lower of the rating of the bonds or the member state.
3. Acceptable securities referred to in subpara. 2 shall only include securities registered in an account
with:
1/ Clearstream,
2/ Euroclear,
3/ KDPW.
4. If a participant deposits securities referred to in subpara. 2 as margins or contributions to the
relevant guarantee fund, this shall imply that:
1/ the securities are free of any encumbrances with the rights of third parties restricting the effective
satisfaction of KDPW_CCP claims with such securities with precedence over other parties,
2/ the service agreement under which the securities are deposited has been executed by duly
authorised representatives of the participant or its collateral agent,
3/ the orders to deposit the securities were submitted on the basis of valid and effective
authorisations by duly authorised representatives of the participant or its collateral agent.
5. Acceptable securities referred to in § 47 subpara. 3 point 4 of the Clearing Rules and in § 4
subpara. 1 point 3 of the rules referred to in § 31 subpara. 4 shall be deposited as margins or
contributions to the relevant guarantee fund through the entity operating the relevant depository
system.
6. KDPW_CCP shall determine the value of acceptable securities registered in the relevant depository
systems through the entities operating such systems under service agreements concluded with them.
KDPW_CCP shall determine and communicate to the entities operating such systems the haircuts of
acceptable securities to apply when determining the value of such securities.
7. The entities referred to in subpara. 6 shall determine the value of acceptable securities on the
terms laid down in the service agreements, using current data available from the agencies named in
the agreements or other sources named therein.
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§33
1. The list of securities referred to in § 47a subpara. 4 of the Clearing Rules and the assigned haircuts:
1/ shall be published for information of clearing members through the SWI system in a message,
2/ shall be effective as of the time of publication for information of clearing members according to
point 1.
2. The list of securities referred to in subpara. 1 shall also include acceptable securities which may be
contributed to the relevant guarantee fund.
3. If a security is excluded from the service agreement by the entity operating the relevant
depository system, it shall no longer be an acceptable security. In that case, KDPW_CCP shall
immediately update the list of securities referred to in subpara. 1.
4. The provisions of subpara. 1 shall apply accordingly to KDPW_CCP’s publication of the haircut for
cash deposited in EUR as:
1/ margins,
2/ contributions to the relevant guarantee fund.

§ 33a
1. For a clearing member to deposit a margin in acceptable securities registered in the system
operated by KDPW or to contribute such securities to the relevant guarantee fund, the clearing
member which is a participant of KDPW shall submit to KDPW_CCP an instruction to post the
securities as a margin. Upon receipt of an instruction, KDPW_CCP shall immediately issue on its basis
a relevant settlement instruction to KDPW. As a result of the execution of the instruction, under an
agreement concluded to that effect with KDPW, the securities subject to such instruction shall be
recorded by KDPW in the securities account maintained by KDPW for KDPW_CCP.
2. For a clearing member to deposit a margin or make a contribution to the relevant guarantee fund
in acceptable securities registered in the system operated by KDPW through a settlement agent, the
agent shall submit directly to KDPW a settlement instruction as a result of whose execution the
securities are transferred from the securities account of the settlement agent to the account of
KDPW_CCP maintained for it in the institution. In that case, the instruction shall be submitted
according to the rules of the settlement institution provided that the instruction contains the
information referred to in subpara. 3. If securities are to be deposited as margins through a
settlement agent, the clearing member shall obligate the agent, before submitting the first
instruction, to submit to KDPW_CCP a written declaration which designates the clearing member for
which the margins are to be deposited in securities through the agent. Margins and contributions
referred to in the first sentence may be deposited through a settlement agent also on the basis of
the participant’s instructions submitted by it to KDPW_CCP on the terms defined in subpara. 1.
3. A margin shall be deposited by a participant acting through a settlement agent in securities
recorded in the account maintained by KDPW for KDPW_CCP.
4. To deposit margins or contributions to the relevant guarantee fund in acceptable securities
registered in the relevant depository system, the participant shall:
1/ conclude a service agreement:
a) for Clearstream — with the entity operating the system and, where it has access to the system
through a foreign custodian, additionally an agreement with the entity operating the system and the
foreign custodian, or
b) for Euroclear — with the entity operating the system and with KDPW_CCP (tri-party agreement)
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and authorise directly, or through the foreign custodian, the entity operating the system, to the
extent required by that entity, to take all actions in the system necessary for effective transfers of
securities from the participant’s account to the collateral account maintained for KDPW_CCP in the
system when depositing margins or contributions to the relevant guarantee fund by the participant;
2/ notify KDPW_CCP, which is not a party to the agreement referred to in point 1, of the conclusion
of the service agreement in order to enable it to activate the service of establishing collateral in the
relevant depository system for such participant and, respectively, of its participant identifier or
account identifier in the system.

In the notification referred to in point 2, the participant shall:

a/ represent that it has taken the actions referred to in points 1, 4-5 and 7-9 according to the
requirements of the Clearing Rules and the Detailed Rules of Transaction Clearing;

b/ specify its participant identifier or account identifier in the relevant depository system;

c/ give the consent referred to in point 10; and

d/ authorise KDPW_CCP to take actions necessary to activate for the participant the option of
establishing collateral in acceptable securities registered in the relevant depository system;

3/ submit to KDPW_CCP orders which specify the value equal to the value of acceptable securities
(after the application of the haircut) deposited by the participant in the system as margins or
contributions to the relevant guarantee fund;

4/ take actions required under the service agreement, necessary for the entity operating the relevant
depository system to activate services, and submit to the entity operating the relevant depository
system instructions according to the orders referred to in point 3;

5/ deposit securities under the service agreements executed by duly authorised representatives of
the participant or its collateral agent;

6/ submit orders to the relevant depository system according to the service agreement, through duly
authorised representatives of the participant or its collateral agent acting on the basis of valid and
effective authorisations;

7/ authorise the collateral agent or the entity operating the relevant depository system, respectively,
to flag securities which:

a/ are to be deposited by the participant as margins or contributions to the relevant guarantee fund;
and

b/ are to be released by KDPW_CCP from the collateral account maintained by the entity for
KDPW_CCP;

c/ are to be substituted on the terms of the service agreement

where the entity operating the relevant depository system shall be authorised in the service
agreement or on the terms defined by that entity;

8/ ensure the service of establishing and using collateral according to the Clearing Rules and the
Detailed Rules of Transaction Clearing (organised trading);

9/ take other actions required under the service agreement or other rules or regulations defined by
the entity operating the relevant depository system where necessary for the proper implementation
of the service agreement according to the Clearing Rules or resolutions of the Management Board
issued under the Clearing Rules;

10/ give its consent for KDPW_CCP to notify the entity operating the relevant depository system of
an event of default of the participant as the basis of the use of collateral in securities deposited by it
for KDPW_CCP in the system.
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5. A participant depositing margins referred to in subpara. 4 through a collateral agent who is not a
foreign custodian shall ensure that its agent takes the actions referred to in subpara. 4 point 1, 3-6
and 8-9. A participant depositing margins referred to in subpara. 4 through a collateral agent who is a
foreign custodian shall ensure that its agent takes the actions referred to in subpara. 4 point 3-6 and
8-9.

6. A margin or contribution to the relevant guarantee fund shall be deposited by a clearing member
in securities deposited in the collateral account maintained for KDPW_CCP in the relevant depository
system through the entity operating the system and, where the participant acts through a collateral
agent, additionally through the agent.

7. A clearing member shall not appoint as its collateral agent any entity which:

1/ is a participant of the relevant depository system and has been appointed as a collateral agent for
another clearing member, or

2/ a clearing member who is a participant of the relevant depository system and deposits with
KDPW _CCP securities registered in the system as margins or contributions to the relevant guarantee
fund.

8. Instructions referred to in subpara. 1-2 and orders of a participant referred to in subpara. 4 point 3
shall specify, respectively:

1/ the type of margin for which the securities are deposited,

2/ the participant for whom the margin is deposited, where the instruction is submitted by the
settlement agent,

3/ the settlement agent or the collateral agent, where the instruction is submitted by a participant
depositing collateral through such agents,

4/ the participant’s relevant clearing account for which the collateral is deposited,

5/ the quantity of securities and their ISIN code — for securities registered in KDPW,

6/ the code of the entity operating the relevant depository system,

7/ the value of contributions to each relevant guarantee fund, indicating the type of contribution to a
fund and the type of activity for which such contributions are made —

where the instruction is submitted by a participant referred to in subpara. 4.

Where the clearing of exercise of a short position in an American-style call option consisting in the
delivery of the underlying, which is formed by securities registered in KDPW, is collateralised by
depositing the same securities as an initial margin, the instruction referred to in subpara. 2 shall in
addition specify the identifier of the options in KDPW (ISIN code).

9. Securities deposited as margins or contributions to the relevant guarantee fund shall be
transferred according to § 71 subpara. 1 of the Clearing Rules to the KDPW_CCP securities account
from the account indicated by the clearing member according to § 20 subpara. 2 point 2 or 6 of the
Clearing Rules.

10. Assets deposited in securities as a margin or contribution to the relevant guarantee fund shall be
credited by being registered in the clearing system. From the moment securities are credited to a
margin or contribution, their value after valuation shall be included in the calculation of the
participant’s debits in respect of the adjustment of margins or contributions to the relevant
guarantee fund.

11. A participant shall be notified in a relevant message that the following have been credited to a
relevant margin or contribution to the relevant guarantee fund:
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1/ specific securities, and their value after the application of the haircut — for securities registered in
KDPW, or

2/ a specific value of securities (calculated before and after the currency conversion) — for securities
registered in the relevant depository system.

At the written request of the participant, KDPW_CCP shall notify the participant in writing of the
securities referred to in point 2 which have been deposited by the participant or credited to margins
or contributions to the relevant guarantee fund. In the request, the participant shall specify the
period of such notification.

§33b
1. A return transfer of securities registered in KDPW, deposited as margins or contributions to the
relevant guarantee fund, shall take place on request of the clearing member submitted to
KDPW_CCP as an order or as a result of KDPW’s execution of a settlement instruction submitted to it
by the settlement agent, matched with the corresponding instruction submitted to KDPW by
KDPW_CCP. An order or instruction should specify: :
1/ the securities to be returned,
2/ the date of return of securities, in a way that allows to execute the order or instruction in the
settlement system operated by KDPW,
3/ the identifier of the relevant clearing account of the participant, for which the collateral is
established.
2. On the day R following the day of receipt of an order referred to in subpara. 1, KDPW_CCP shall
submit to the settlement system operated by KDPW an instruction to transfer the securities specified
in the order to the account maintained in the system from which the securities were deposited as a
margin or contribution to the relevant clearing fund. If a participant of the settlement system
operated by KDPW is no longer the settlement agent of the clearing member, KDPW_CCP shall
submit to the system an instruction to transfer the securities referred to in subpara. 1 to the account
maintained in the system for such participant or for its new settlement agent, indicated to
KDPW_CCP by the participant in the update of the data referred to in § 20 subpara. 2 point 6 of the
Clearing Rules.
3. Establishing a margin or making a contribution to the relevant guarantee fund by a clearing
member through a settlement agent shall be tantamount with the participant’s consent for the
securities deposited by the participant in the KDPW_CCP account to be returned to the participant to
the securities account of the settlement agent from which the securities were deposited with
KDPW_CCP.
4. Subject to subpara. 1 point 2, a return transfer of securities shall take place on the date specified
in the order or instruction referred to in subpara. 1 provided that:
1/ they do not need to be used in order to settle liabilities of the clearing member secured with the
margin deposited by the participant in the form of such securities,
2/ the conditions set out in § 71 subpara. 5 of the Clearing Rules are fulfilled or the participant who
deposits the margin no longer holds the status of clearing member,
3/ the order was submitted to KDPW_CCP before 18:00 CET on the day preceding the day of the
return transfer of the securities.
5. Subject to subpara. 6, securities registered in the relevant depository system, deposited with
KDPW_CCP as margins or contributions to the relevant guarantee fund, shall be returned at the
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request of the participant on the basis of an order submitted by the participant to KDPW_CCP which
specifies the value of securities up to which, following the application of the haircut, the securities
are to be returned to the participant. If such value does not represent an integer number of
securities to be returned, the order shall be executed in the value corresponding to the maximum
integer number of securities which may be returned to the participant on the terms of the service
agreement. The provisions of § 33a subpara. 8 shall apply accordingly to such orders. On the basis of
an order received from the participant, KDPW_CCP shall submit a relevant instruction to the relevant
depository system to ensure the execution of the instruction on its due date.

6. Securities registered in the relevant depository system, deposited as margins or contributions to
the relevant guarantee fund, to the extent that their value exceeds the value specified by the
participant in the instruction referred to in § 33a subpara. 4 point 2 or subpara. 5, shall be released
through the entity operating the relevant depository system, under the service agreement, on the
basis of settlement instructions issued by such entity. The provisions of the second sentence of
subpara. 5 shall apply accordingly.

7. If the entity operating the relevant depository system terminates the service agreement with the
clearing member or its collateral agent, effective immediately, KDPW_CCP may submit to the
relevant depository system an instruction which specifies the value of securities to be deposited in
the KDPW_CCP collateral account equal to zero. On the execution of such instruction, securities
deposited by the participant in the collateral account shall be returned to the participant or its agent
through the entity operating the relevant depository system and the participant shall be unable to
deposit such securities as new margins or contributions in the collateral account. In that case, the
participant shall immediately adjust margins and contributions to the relevant guarantee fund with
other assets acceptable to KDPW_CCP. If KDPW_CCP waives the right referred to in the first
sentence, KDPW_CCP shall return securities to the participant, in cases referred to in subpara. 5-6,
after the participant once again fulfils the conditions referred to in § 33a subpara. 4-7.

8. Establishing a margin or making a contribution to the relevant guarantee fund by a clearing
member through a collateral agent shall be tantamount with the participant’s consent for the
securities deposited by the participant in the collateral account to be returned to the participant to
the securities account of the collateral agent from which the securities were deposited with
KDPW_CCP.

§33c
1. An initial deposit shall be deposited in cash:
1/in EUR, and
2/in PLN
by debiting the relevant bank account indicated by the participant according to § 20 subpara. 2 point
3 of the Clearing Rules and by crediting the KDPW_CCP bank account maintained for KDPW_CCP by
the National Bank of Poland.
2. Assets referred to in subpara. 1 shall be deposited according to an order of the clearing member
which shall specify the following:
1/ the currency and the amount of deposited assets,
2/ the type of margin for which the assets are deposited,
3/ the identifier of the participant in the system or the identifier of the clearing account for which the
collateral is established,
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4/ the payment agent if the payment takes place through the payment agent’s bank account,

5/ the date of depositing the assets.

An order for cash:

in EUR — should be submitted no later than 12:00 on day R when the order is to be executed,

in PLN — should be submitted no later than 17:15 on day R when the order is to be executed

(cut-off time). Orders submitted after the cut-off time shall be rejected.

3. Cash referred to in subpara. 2 shall be credited to an initial margin provided that KDPW_CCP
approves the order referred to in subpara. 2 after ascertaining that the order complies with
KDPW_CCP regulations.

4. The provisions of subpara. 1-3 shall apply accordingly to contributions to the relevant guarantee
fund made in EUR. In that case, the order should additionally specify the guarantee fund to which the
contribution is made, the type of contribution, and the type of activity for which the contribution is
made.

5. Assets in PLN shall be deposited as an initial deposit or an additional margin by debiting the
relevant bank account indicated by the participant according to § 20 subpara. 2 point 3 of the
Clearing Rules up to the amount of the clearing member’s liabilities in respect of such margins
determined by KDPW_CCP. The account shall be debited by KDPW_CCP or KDPW acting to such
extent by order of and according to instructions issued by KDPW_CCP.

6. A participant’s order, referred to in subpara. 2, and an order concerning a contribution to the
relevant guarantee fund shall be executed on the date specified in the order.

7. Cash referred to in subpara. 1 shall be credited to a margin by being registered in the clearing
system. A participant shall be notified in a relevant message that cash has been credited to a relevant
margin or contribution to the relevant guarantee fund. From the moment cash is credited, the value
of cash deposited as a margin or contribution to the relevant guarantee fund shall be included in the
calculation of the participant’s debits in respect of the adjustment of margins or contributions to the
relevant guarantee fund.

§34
1. A return transfer of cash referred to in § 33c subpara. 1 and 4 shall take place on the basis of an
order of the clearing member which specifies:
1/ the currency and the amount of returned assets,
2/ the type of margin for which the assets are returned and, for a release of assets deposited as a
contribution to the relevant guarantee fund — the guarantee fund of the released contribution, the
type of released contribution, and the type of activity for which the contribution is to be released,
3/ the identifier of the participant in the system or the identifier of the clearing account for which the
collateral is returned,
4/ the payment agent if the assets are returned through the payment agent’s bank account,
5/ the date of the return.
An order for cash:
in EUR — should be submitted no later than 14:00 on day R when the order is to be executed,
in PLN — should be submitted no later than 17:15 on day R when the order is to be executed
(cut-off time). Orders submitted after the cut-off time shall be rejected.
2. Cash referred to in subpara. 1 shall be returned to the account of the clearing member or its
payment agent maintained in the relevant currency and indicated by the clearing member according
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to § 20 subpara. 2 point 3 or 4 of the Clearing Rules. Cash referred to in subpara. 1 shall be returned
on the date specified in the order referred to in subpara. 1 unless it must be used to ensure the
performance of obligations of the clearing member secured with its margin comprised of such cash.
3. Cash referred to in § 33c subpara. 4 shall be returned by crediting the relevant bank account
indicated by the clearing member according to § 20 subpara. 2 point 3 or 4 of the Clearing Rules up
to the amount of the surplus of assets deposited by the clearing member as such margins
determined by KDPW_CCP.

4. If the entity indicated by a participant is no longer the payment agent, cash referred to in § 33c
subpara. 4 shall be returned or released to the account of the participant or its new payment agent
indicated to KDPW_CCP by the participant in the update of the data referred to in § 20 subpara. 2
point 4 of the Clearing Rules.

5. Establishing a margin in cash or making a contribution to the relevant guarantee fund in cash by a
clearing member through a payment agent shall be tantamount with the participant’s consent for
the cash deposited in the KDPW_CCP account to be returned to the participant to the account of the
payment agent from which the cash was deposited with KDPW_CCP.

§35
1. KDPW_CCP shall determine the market value of the currency EUR according to current market
data available in the service of the following news agencies:
1/ Thomson Reuters, or
2/ Bloomberg.
2. In determining the market value of EUR, KDPW_CCP shall use in the first place data available from
the Bloomberg service. If data from the service are incomplete on any clearing day, their availability
is limited or the adequacy of the data raises reasonable doubt in the opinion of KDPW_CCP, then
KDPW_CCP shall use data available from the Thomson Reuters service.
3. KDPW_CCP shall determine the market value of the currency EUR at each day R by downloading at
17:00 the market data from the agency referred to in subpara. 1. If such data is not available,
KDPW_CCP shall determine the market value of the currency EUR according to the mid exchange rate
of EUR published by NBP at such day.
4. The valuation of cash deposited by clearing members in the currency EUR at day R, before the
valuation on the terms defined in subpara. 3 at such day, shall be made at previous day’s value.
5. The value of a foreign currency other than EUR shall be determined in the Polish currency on the
terms defined in subpara. 1 — 4 accordingly.
6. The value of securities referred to in § 47 subpara. 3 point 4 of the Clearing Rules shall be
determined by entities operating the relevant depository systems on the terms laid down in service
agreements concluded with them and, where KDPW_CCP has no access to such valuation, by
KDPW_CCP on the terms laid down in subpara. 1 — 4 which shall apply accordingly. Entities operating
the relevant depository systems shall determine the value of securities referred to in the first
sentence in EUR. KDPW_CCP shall convert EUR to PLN by using the rules laid down in subpara. 1 -4
accordingly.

§ 36
1. The detailed rules of calculating the concentration of positions referred to in § 50a subpara. 1 and
2 of the Clearing Rules are set out in Appendix 7.
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2. The levels of the concentration of positions referred to in § 50a subpara. 1 and 2 of the Clearing
Rules and percentage ratios shall published by KDPW_CCP on its website.

3. If a level of the concentration of positions referred to in § 50a subpara. 1 and 2 of the Clearing
Rules is breached, KDPW_CCP shall notify the clearing member of the requirement to eliminate the
breach and specify the time limit for elimination of the breach.

4. The notice referred to in subpara. 3 shall be given in the form of an electronic message after the
clearing of a session on the derivatives market on the day when the concentration limit was
breached.

§37
1. The degree to which the transaction limit is used by a clearing member shall be determined by
comparing the liabilities of that member calculated at a set time during the session on the financial
instruments market with the initial deposit and the initial margin deposited by the member. During
the session on the financial instruments market, KDPW_CCP shall actively monitor the degree to
which the transaction limit has been used.
2. KDPW_CCP shall inform a clearing member of the degree to which the transaction limit is used:
1/ on the member’s request, or
2/ when the level of use rises over 90% and 95% of the value of that margin.
3. A transaction limit exceeded by the clearing member may result in being unable to conclude on
the given market transactions to which the member would be a clearing counterparty.

§38
1. The exposure limit for derivative instruments of all series settled by delivery of the same
underlying and of the same class of derivative instruments referred to in § 51 subpara. 4 of the
Clearing Rules shall be determined in relation to the sum of the number of positions resulting from
taking a short or long position, respectively (for options, a long position is the sum total of long
positions in call options and short positions in put options while a short position is the sum total of
long positions in put options and short positions in call options), cleared within the same class of
derivative instruments, registered in clearing accounts defined by the clearing member by means of
the same client classification number (NKK).
2. During the session on the derivative instruments market, KDPW_CCP shall actively monitor the
degree to which the exposure limit referred to in § 51 subpara. 4 of the Clearing Rules has been used.
3. KDPW_CCP shall inform a participant holding the status of clearing member of the degree to which
the exposure limit is used when the level of use rises over 90% and 95% of the limit.
4. An exposure limit exceeded by the clearing member may result in being unable to conclude on the
derivative instruments market transactions to which the member would be a clearing counterparty.
5. Where a clearing member concludes transactions in the performance, under an agreement with
the operator of a regulated market on an alternative trading system, of obligations consisting in
buying and selling specific financial instruments, for purposes related to supporting liquidity or
organising trading, the member’s exposure limit shall be equal to three times the limit set by the
Management Board in other cases.

§39
1. The provisions of § 38 subpara. 1-4 shall apply accordingly to the determination of an investor’s
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exposure limit, subject to subpara. 2.

2. If clearing accounts are defined by means of the same client classification number (NKK) by more
than one clearing member, the investor’s exposure limit shall be determined in relation to the sum of
the number of positions resulting from taking a short or long position, respectively, registered in all
clearing accounts defined by means of the same client classification number (NKK).

§40
1. On each day when transactions are cleared, KDPW_CCP shall prepare daily reports and provide
them to clearing members.
2. The daily reports referred to in subpara. 1 shall contain:
1/ at the level of positions designed with a given ISIN code:
a/ the quantity of financial instruments and the value of transactions accepted to the clearing system
by currency;
b/ the balance of derivative instruments;
¢/ the amount of receivables or liabilities to be paid as part of marking to market and the premium;
d/ the amount of receivables or liabilities arising from the final clearing of liabilities related to the
expiry or exercise of derivatives positions;
e/ projected securities flows arising from concluded transactions in securities accepted to the
clearing system;
2/ at the level of clearing accounts and collateral accounts:
a/ the amount of receivables or liabilities to be paid as part of marking to market, the premium, and
the final clearing of liabilities related to the expiry or exercise of derivatives positions;
b/ the amount of the calculated initial margin;
¢/ the amount of the credited margin in cash;
d/ the amount of the credited margin in securities,
e/ the amount of receivables or liabilities to be paid in cash;
f/ the value and valuation of securities deposited as and credited to margins and contributions to the
relevant guarantee fund;
g/ the balance of securities deposited as and credited to margins and contributions to the relevant
guarantee fund;
h/ projected receivables or liabilities arising from concluded transactions in securities accepted to the
clearing system;
i/ projected securities flows arising from concluded transactions in securities accepted to the clearing
system;
3/ at the level of a clearing member:
a/ the amount of contributions to the basic resource of the relevant guarantee funds or the amount
of contributions in EUR;
b/ the value and valuation of securities deposited and recognised as contributions to the relevant
guarantee funds;
¢/ the balance of securities deposited and recognised as contributions to the relevant guarantee
funds;
d/ the value and valuation of securities deposited and recognised as initial deposit;
e/ the balance of securities deposited and recognised as initial deposit;
f/ the value of receivables or liabilities arising from netting performed by KDPW_CCP.
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§41
1. Subject to subpara. 2, the provisions of this Chapter shall apply accordingly in the case of margins
referred to in § 72c subpara. 2 of the Rules provided that:
1/ wherever an initial margin is mentioned, this shall be understood as an initial margin for loans,
2/ wherever a maintenance margin is mentioned, this shall be understood as a maintenance margin
for loans,
3/ wherever ad additional margin is mentioned, this shall be understood as ad additional margin for
loans.
2. The method of calculation of margins referred to in § 72c subpara. 2 of the Rules is set out in
Appendix 2.

CHAPTER 6
DETAILED RULES OF CLEARING TRANSACTIONS CONCLUDED ON THE DERIVATIVES MARKET

§42
After each session on the derivatives market, KDPW_CCP shall calculate the liabilities and receivables
arising from transactions concluded on the derivatives market that need to be paid as part of
marking to market. The calculation of these liabilities and receivables shall be performed according
to the following principles:
1/ on the day a position is taken in a derivative contract, the liabilities of the buyer of the instrument
and the receivables of the seller of the instrument shall be equal to the difference between the price
of a futures contract upon purchase and the settlement price for that series of futures contracts on
the day in question, provided that the difference is positive; otherwise, the difference shall represent
the liabilities of the seller and the receivables of the buyer;
2/ on subsequent days, excluding the expiry date of a given series of futures contracts, the liabilities
of the buyer and the receivables of the seller shall be equal to the difference between the settlement
price from the preceding day and the settlement price on the current day, provided that the
difference is positive; otherwise, the difference shall represent the liabilities of the seller and the
receivables of the buyer;
3/ on the expiry date of a given series of futures contracts, the liabilities of the parties shall be
determined respectively according to the principles defined in points 1 and 2 with the calculation of
the difference between the settlement price from the preceding day and the final settlement price
for a futures contract in that series or — if a position was taken on the expiry date of a given series of
futures contracts — the difference between the actual contract price and the final settlement price
for a futures contract in that series;
4) on the day of delivery of futures contracts in exercise of an option, the liabilities of the holder of a
long position in futures contracts and the receivables of the holder of a short position in futures
contracts shall be equal to the difference between the option exercise price and the settlement price
of the futures contract on the current day, provided that the difference is positive; otherwise, the
difference shall represent the receivables of the holder of a long position in futures contracts and the
liabilities of the holder of a short position in futures contracts.

§43
1. If a long position in futures contracts is closed, the participant closing the position shall be debited
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with the amount representing the difference between the settlement price from the preceding day in
the series in question and the price of the contract closing the position, provided that the difference
is positive; otherwise, the participant closing the position shall be credited with the said amount.

2. If a long position in futures contracts is opened and closed on the same day, the participant closing
the position shall be debited with the amount representing the difference between the price of the
contract opening the position and the price of the contract closing the position, provided that the
difference is positive; otherwise, the participant closing the position shall be credited with the said
amount.

3. If a short position in futures contracts is closed, the participant closing the position shall be
debited with the amount representing the difference between the price of the contract closing the
position and the settlement price from the preceding day in the series in question, provided that the
difference is positive; otherwise, the participant closing the position shall be credited with the said
amount.

4. If a short position in futures contracts is opened and closed on the same day, the participant
closing the position shall be debited with the amount representing the difference between the price
of the contract closing the position and the price of the contract opening the position, provided that
the difference is positive; otherwise, the participant closing the position shall be credited with the
said amount.

§ 44
1. On the day of opening positions arising from concluded transactions in index participation units or
premium-style options, KDPW_CCP shall determine the liabilities of the buyer and the receivables of
the seller on the basis of the value of the premium, whose level is defined in the terms of the
transaction.
2. On days following the day of opening positions arising from concluded transactions referred to in
subpara. 1, the liabilities of the buyer and the receivables of the seller shall not be determined.

§ 45
1. On the day of opening positions arising from concluded transactions in futures-style options,
KDPW_CCP shall not determine the liabilities and receivables of the buyer and the seller in respect of
the premium.
2. After each session on the derivatives market, KDPW_CCP shall calculate the liabilities and
receivables arising from positions taken in futures-style options. The calculation of these liabilities
and receivables shall be performed according to the following principles:
1/ on the day a position is taken, the liabilities of the buyer and the receivables of the seller shall be
equal to the difference between the price of options upon purchase and the settlement price for that
series of options on the day in question, provided that the difference is positive; otherwise, the
difference shall represent the liabilities of the seller and the receivables of the buyer;
2/ on subsequent days, excluding the option exercise date, the liabilities of the buyer and the
receivables of the seller shall be equal to the difference between the settlement price from the
preceding day and the settlement price on the current day, provided that the difference is positive;
otherwise, the difference shall represent the liabilities of the seller and the receivables of the buyer;
3/ on the option exercise date, the liabilities of the parties shall be determined respectively according
to the principles defined in points 1 and 2 with the calculation of the difference between the
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settlement price from the preceding day and the final settlement price for options or — if a position
was taken on the option exercise date — the difference between the price of the option and the final
settlement price for options in that series.

§ 46

1. If a long position in futures-style options is closed, KDPW_CCP shall debit the participant closing
the position with the amount representing the difference between the settlement price of the
options from the preceding day and the price of the options closing the position, provided that the
difference is positive; otherwise, the participant closing the position shall be credited with the said
amount.

2. If a long position in futures-style options is opened and closed on the same day, KDPW_CCP shall
debit the participant closing the position with the amount representing the difference between the
price of the options opening the position and the price of the options closing the position, provided
that the difference is positive; otherwise, the participant closing the position shall be credited with
the said amount.

3. If a short position in futures-style options is closed, KDPW_CCP shall debit the participant closing
the position with the amount representing the difference between the price of the options closing
the position and the settlement price of the options from the preceding day, provided that the
difference is positive; otherwise, the participant closing the position shall be credited with the said
amount.

4. If a short position in futures-style options is opened and closed on the same day, KDPW_CCP shall
debit the participant closing the position with the amount representing the difference between the
price of the options closing the position and the price of the options opening the position, provided
that the difference is positive; otherwise, the participant closing the position shall be credited with
the said amount.

§47
1. Index participation units and American-style options shall be exercised automatically on the day of
their expiry or at the request of the holder of a long position.
2. European-style options shall be exercised automatically on the day of their expiry.
3. Premium-style options shall be exercised on condition that:
1/ for call options — the difference between the settlement price and the option exercise price is a
positive number,
2/ for put options — the difference between the option exercise price and the settlement price is a
positive number.
4. In the event of the exercise of an index participation unit, KDPW_CCP shall debit the holder of the
short position and credit the holder of the long position with an amount corresponding to the
settlement price, following the application of the appropriate multiplier.
5. In the event of the exercise of a premium-style call option, KDPW_CCP shall debit the holder of the
short position and credit the holder of the long position with an amount corresponding to the
difference between the settlement price and the option exercise price.
6. In the event of the exercise of a premium-style put option, KDPW_CCP shall debit the holder of the
short position and credit the holder of the long position with an amount corresponding to the
difference between the option exercise price and the settlement price.
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7. Futures-style options shall be exercised on the day of their expiry after the close of trading on
condition that:

1/ for call options — the difference between the settlement price and the option exercise price is not
a negative number,

2/ for put options — the difference between the option exercise price and the settlement price is not
a negative number.

8. In the event of the exercise of a futures-style option, KDPW_CCP shall credit the holder of the
short position and debit the holder of the long position with the premium corresponding to the
option settlement price on exercise date.

§48
The principles of determining settlement prices shall be laid down by the operator of the relevant
derivatives market.

§49
1. An order to exercise index participation units or American-style options shall be executed by
KDPW _CCP on day R for such transactions provided that a participant holding the status of clearing
member has introduced an order to exercise such index participation units or American-style options
into the clearing system no later than 45 minutes after the close of trading on that day on the
derivatives market relevant for the given instrument. Order to exercise American-style options shall
be executed from the first day of trading until the day preceding the last day of trading.
2. KDPW_CCP shall execute an exercise instruction referred to in subpara. 1 provided that the
number of long positions specified in the instruction is at least equal to the number of such positions
registered in the account designated by the participant delivering such instruction on day R for such
transactions.
3. Waiver of automatic exercise of an option shall be executed by KDPW_CCP on the basis of a waiver
instruction submitted by a participant holding the status of clearing member to KDPW_CCP provided
that the instruction is delivered to KDPW_CCP no later than 45 minutes after the close of trading on
the last day of trading in the given option series on the relevant derivatives market.
4. An exercise instruction referred to in subpara. 1 and a waiver instruction referred to in subpara. 3
cannot be recalled or cancelled after KDPW_CCP has received on day R from the operator of the
derivatives market relevant for the given instrument documents which constitute the basis for the
clearing of transactions concluded on that market on that day.

§ 50

1. In order to execute an order to exercise index participation units or American-style options,
KDPW_CCP shall perform, on day R for such transactions but no earlier than after the close of the
session on the derivatives market, a random selection of short positions which are opposite to the
exercise as follows:

1/ in the first place, short positions shall be selected in the accounts maintained for the participant
holding the status of clearing member that has delivered the exercise instruction referred to in § 49
subpara. 1;

2/ in case of absence or shortage of short positions which are opposite to the exercise in the
accounts maintained for the participant holding the status of clearing member that has delivered the
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exercise instruction referred to in § 49 subpara. 1, in the next step, short positions shall be randomly
selected in accounts maintained for other participants holding the status of clearing member in
which short positions are registered and such accounts shall be selected randomly.

2. Short positions which are opposite to the exercise shall be selected on day S.

3. On day S but no earlier than after the close of the session on the derivatives market, KDPW_CCP
shall provide the participant holding the status of clearing member with a message notifying it of the
outcome of the random selection of short positions in index participation units or American-style
options registered in the account or accounts maintained for it and concurrently submit to a
settlement institution an order to exercise such options.

4. If the exercise of American-style options consists in the delivery of the underlying, which is formed
by securities registered in KDPW, the participant notified of the outcome of the random selection of
short positions in options registered in the account maintained for it shall provide KDPW_CCP
immediately, but no later than before KDPW_CCP sends to a settlement institution the settlement
order for the delivery of the underlying, with a message designating the account for the settlement.
If the participant holding the status of clearing member does not designate such account, the
delivery of the underlying shall be settled in the default account within the meaning of regulations
issued by KDPW maintained for the participant or for the participant’s settlement agent.

5. In case of exercise of index participation units or options exercised automatically on expiry date,
KDPW_CCP shall randomly select long and short positions on such day. The provisions of subpara. 3-4
shall apply accordingly.

§51
1. Instructions to exercise American-style options consisting in the delivery of the underlying, which
is formed by securities registered in KDPW, shall specify:
1/ settlement date,
2/ identifier of the participant issuing the exercise instruction,
3/ identifier of the account in which long positions in such options are registered, subject to the
second sentence of § 50 subpara 4,
4/ identifier of the options,
5/ quantity of the options.
2. [revoked]
3. On the basis of a received exercise instruction referred to in § 49 subpara. 2 and after notification
of the outcome of the random selection of holders of short positions in American-style options, but
no earlier than after the close of the session on the derivatives market, KDPW_CCP shall send to a
settlement institution orders to exercise such options and to settle the delivery of the underlying,
which specify the following:
1/ account for settlement of the delivery of the underlying referred to in subpara. 1 or § 50 subpara.
4,
2/ settlement date of the delivery of the underlying on day R+2.
4. KDPW_CCP shall perform the delivery of the underlying at the option exercise price.
5. KDPW_CCP shall send referred to in subpara. 3 to be settled in the multi-session system so as to
enable the settlement within the time limit specified in the orders.
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CHAPTER 7
TRANSFERS OF POSITIONS

§51a
Where securities registered in the relevant depository system are deposited as margins or
contributions to the relevant guarantee fund, the collateral comprised of such securities may only be
transferred to a clearing member which is a participant of the relevant depository system or has a
collateral agent in that system.

CHAPTER 7a
PROCESSING ON-DEMAND TRANSFERS OF SPECIFIC POSITIONS ARISING FROM TRANSACTIONS ON
THE DERIVATIVES MARKET

§52
[revoked]

§ 53
1. Participants holding the status of clearing members may make on-demand transfers of positions
arising from derivative instruments on the basis of transfer orders submitted to KDPW_CCP in
electronic format which specify matching information to the extent laid down in subpara. 3-7,
respectively, depending on whether the transfer concerns:
1/ positions registered in the clearing system as a result of a transaction concluded before the
transfer date;
2/ positions registered in the clearing system as a result of a transaction concluded on the basis of a
collective order issued by the manager of a portfolio, on account of clients for which the manager
pursues the same investment strategy;
3/ positions registered in the clearing system as a result of a transaction concluded on the transfer
date.
2. Orders to transfer positions between clearing accounts maintained for different participants
holding the status of clearing member shall be deemed to match if they contain matching
information on:
1/ the type of order;
2/ the order matching mode;
3/ the operation identifier, excluding the trading mode code;
4/ the derivative instrument identifier;
5/ the number of positions;
6/ the date of the transfer, being day R falling not earlier than the order submission date, subject to
the first sentence of subpara. 7;
7/ the identifiers of clearing accounts between which the positions are to be transferred;
8/ the position identifier;
9/ the operation phase;
10/ the clearing operation identifier — for transfers referred to in subpara. 1 point 3-4.
3. If orders referred to in subpara. 2 delivered by clearing members match, KDPW_CCP shall execute
an order to transfer positions referred to in subpara. 1 point 1 provided that the number of positions
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indicated in the instruction or instructions ordering the transfer is at least equal to the number of
positions of the same type registered in the clearing account from which the transfer is to be carried
out on the transfer date.

4. [revoked]

5. KDPW_CCP shall execute an order to transfer positions referred to in subpara. 1 point 2 provided
that the clearing operation identifier, the identifier of the clearing account from which the transfer is
to be carried out and the transfer date, as indicated in the instructions ordering the transfer,
correctly match, as appropriate, the clearing operation identifier, the identifier of the clearing
account and the transaction date indicated in the document referred to in § 38 subpara. 1 of the
Clearing Rules which is the basis for the clearing of a transaction concluded on the basis of a
collective order issued by the manager, subject to § 26 subpara. 4 and 5, and the sum of positions
indicated in all the instructions ordering these transfers does not exceed the number of positions of
the same type opened as a result of the transaction marked with a given clearing operation
identifier.

6. KDPW_CCP shall execute an order to transfer positions referred to in subpara. 1 point 3 on
condition that the clearing operation identifier, the identifier of the clearing account from which the
transfer is to be carried out and the transfer date, as indicated in the instructions ordering the
transfer, correctly match, as appropriate, the clearing operation identifier, the identifier of the
clearing account and the transaction date indicated in the document referred to in § 38 subpara. 1 of
the Clearing Rules which is the basis for the clearing of a transaction which opened these positions,
subject to § 26 subpara. 4 and 5, and the sum of positions indicated in all the instructions ordering
these transfers does not exceed the number of positions of the same type opened as a result of the
transaction marked with a given clearing operation identifier.

7. The transfers referred to in subpara. 1 points 2-4 shall only be performed on the date of the
transaction involving the positions to be transferred. The transfers referred to in subpara. 1 point 1
shall be performed until the end of the clearing session on the day specified in matching transfer
orders provided that the transfer orders are submitted no later than the opening of the clearing
session on the day of the transfer.

8. The transfers referred to in subpara. 1 points 3-4 shall be performed according to the price of the
transaction marked with the same clearing operation identifier as the transfer.

§54
1. In order to cancel an order referred to in § 53 subpara. 1, a participant shall submit to KDPW_CCP
a cancellation instruction, which should clearly identify the document to be cancelled.
2. Subject to subpara. 3, a cancellation instruction referred to in subpara. 1 may be submitted after
the close of a session on the derivatives market, no later than 18:00 on day R preceding the date
specified in the transfer order as the date of the transfer.
3. A position transfer shall be cancelled unilaterally by the clearing member which submitted the
transfer order, which must be matched with an order submitted by another clearing member,
provided that an instruction referred to in subpara. 1 is submitted before the time of matching. After
the transfer orders are matched, the transfer shall be cancelled provided that both clearing members
which submitted the transfer orders submit matching transfer cancellation instructions.
4. Transfer cancellation instructions shall be deemed to match if documents to be cancelled indicated
in these instructions are the basis of the same operation in the clearing system.
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5. Transfer cancellation instructions shall not be executed after the position transfer covered by the
instructions is registered in the system.

§ 54a
1. KDPW_CCP shall notify those participants which submit position transfer orders that:
1/ the order submitted by them has a specific status in the system,
2/ the position transfer has been executed according to their orders.
2. The notification referred to in subpara. 1 shall be given to clearing members in an electronic
message.

§ 54b
The provisions of § 53 - § 54a shall apply accordingly to on-demand transfers in a participant’s
accounts.

CHAPTER 7b
PROCESSING ON-DEMAND TRANSFERS OF ALL POSITIONS OF A CLEARING MEMBER AS WELL AS
ASSETS SECURING SUCH POSITIONS

§ 54c
Subject to the provisions of this Chapter, the provisions of Chapter 7a shall apply accordingly to on-
demand transfers of all positions of a clearing member and assets securing such positions.

§ 54d
1. An order to transfer positions and assets securing such positions shall be submitted in writing and
shall specify:
1/ the number of transferred positions, indicating that the transfer is to cover all positions which are
or will be registered in the clearing account on the day of the transfer and all assets deposited as
initial margins, registered in the collateral account assigned to that account,
2/ the identifiers of the clearing accounts between which the transfer is to be executed,
3/ the date of the transfer,
4/ the amount of assets to be transferred in a given currency, registered in the collateral accounts as
an initial margin, indicating that the transfer is to cover all assets deposited as an initial margin which
are registered in the collateral account assigned to the clearing account from which the positions are
to be transferred,
5/ the quantity and the ISIN code or other identifier in the relevant depository system of securities
whose value is credited to margins, indicating that the transfer is to cover all assets deposited as an
initial margin which are registered in the collateral account assigned to the clearing account from
which the positions are to be transferred.
2. Subject to § 53 subpara. 1-6, position transfer orders shall be deemed to match if they additionally
contain matching information to the extent laid down in subpara. 1.

§ 54e
The transfers referred to in this Chapter shall be performed until the end of the clearing session on
the day specified in matching transfer orders provided that the transfer orders are submitted no later
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than the opening of the clearing session on the day of the transfer.

§ 54f

KDPW_CCP shall transfer positions and assets registered in the clearing account and the collateral
account, respectively, from which they are to be transferred provided that on the transfer day the
number of positions of the same type and the amount of assets of the same type, credited to
margins, specified in the orders to transfer them from such accounts, is equal to the number of
positions of the same type and the amount of assets of the same type, credited to margins,
registered in the clearing account and the collateral account, respectively, from which they are to be
transferred.

§ 54g
No transfers referred to in this Chapter shall be made from aggregate accounts.

CHAPTER 8
PROCESSING TRANSFERS OF POSITIONS OF A NON-CLEARING MEMBER AND ASSETS SECURING
SUCH POSITIONS IN THE EVENT OF CLEARING MEMBER DEFAULT

§ 55
Subject to the provisions of this Chapter, the provisions of § 54, § 54a, § 54c - § 54e shall apply
accordingly to transfers of positions referred to in § 59b and § 59c of the Clearing Rules.

§56-§57
[revoked]

§ 58

In the event referred to in § 69c of the Clearing Rules, KDPW_CCP shall transfer positions and assets
registered in the clearing account and the collateral account, respectively, from which they are to be
transferred provided that on the transfer day the sum of all positions of the same type and the sum
of all assets of the same type, credited to initial margins, specified in all orders to transfer them from
such accounts, is equal to the number of positions of the same type and the amount of assets of the
same type, credited to initial margins, registered in the clearing account and the collateral account,
respectively, from which they are to be transferred.

§59
[revoked]

§ 60
The notifications referred to in subpara. 54a shall be given:
1/ to a non-clearing member — by email over the Internet to the email address specified in the
information card referred to in § 20 subpara. 1 point 5 of the Clearing Rules;
2/ to a clearing member — electronically in a message.
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CHAPTER 8a
PROCESSING TRANSFERS OF POSITIONS REFERRED TO IN § 69 SUBPARA. 4 OF THE CLEARING RULES

§ 60a
The provisions of Chapters 7b and 8 shall apply accordingly to transfers of positions referred to in
§ 69 subpara. 4 of the Clearing Rules.

CHAPTER 8b
DETAILED RULES OF NOTIFYING A PARTICIPANT OF AN INITIATED PROCEDURE TO BUY SECURITIES
BY KDPW_CCP WHERE THE RESOURCES OF THE TRANSACTION CLEARING LIQUIDITY GUARANTEE
SYSTEM ARE USED

§ 60b
1. Where KDPW_CCP identifies an event of default due to the suspension of the settlement of
transactions of a clearing member, KDPW_CCP shall, at the end of day R preceding the submission of
an order to buy securities affected by the suspension, send the defaulting participant a message,
whose structure and format is defined on the KDPW_CCP website, which means that KDPW_CCP
shall, at the next session on the relevant market on the next day R, submit an order to buy securities
affected by the suspension, provided that the suspension is caused by a shortage of balance in the
relevant securities account of the participant, subject to subpara. 3.
2. When submitting the order referred to in subpara. 1, KDPW_CCP shall select the market on which
transactions are executed through an authorised entity which ensures the shortest settlement period
of such orders.
3. In special cases justified by the need of ensuring the safety of trading KDPW_CCP may submit a
buy order without first sending the message referred to in subpara. 1.

CHAPTER 9
TRANSACTION REPORTS

§61
KDPW_CCP shall send transaction reports to the trade repository for entities subject to the reporting
obligation according to the applicable legal provisions other than KDPW_CCP immediately upon the
clearing of transactions, subject to the fulfilment of the conditions referred to in § 62.

§62

1. Subject to subpara. 3-6, KDPW_CCP shall send transaction reports for entities subject to the
reporting obligation according to the applicable legal provisions other than KDPW_CCP, provided
that the clearing member designates KDPW_CCP in the declaration referred to in § 15 subpara. 1
point 7 of the Clearing Rules as the entity to report transactions to the relevant trade repository and
subsequently designates for this purpose, according to the procedure referred to in subpara. 2, the
accounts to be reported.

2. The account shall be designated in the account opening application or, if the account was opened
earlier, in a message sent for this purpose to KDPW_CCP in the form and structure defined by
KDPW_CCP on its website.
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3. If a participant delegates to KDPW_CCP reporting of transactions to a trade repository for clearing
accounts indicated by the participant, such accounts shall be defined by the participant by means of
the client classification number (NKK) only for one client of the participant.

4. KDPW_CCP shall report transactions provided that additional information referred to in § 63
subpara. 1-2 is received for each clearing account, provided that reporting of such information to a
trade repository is mandatory according to the applicable legal provisions and the rules defined by
the trade repository to which such information is to be reported. KDPW_CCP shall publish the valid
trade repository rules on its website or indicate the place of publication of such rules and their
amendments.

5. KDPW_CCP shall report transactions registered in clearing accounts defined according to the
procedure referred to in subpara. 1-4 and KDPW_CCP assumes that every transaction registered in
such accounts, which meets the reporting obligation criteria laid down in regulations, is subject to
the obligation of reporting to the trade repository according to the applicable legal provisions.

6. If a clearing member has not concluded a transaction on the derivatives market but has become a
clearing counterparty to such transaction by representing in clearing another entity that has
concluded the transaction on that market, KDPW_CCP shall report transactions for:

1/ that member — provided that:

a/ it specifies KDPW_CCP as the reporting entity in the declaration referred to in § 15 subpara. 1
point 7 of the Clearing Rules,

b/ it has a LEl or pre-LEl,

¢/ it provides all information concerning the entity as required according to the declaration template
referred to in item (a);

2/ entities subject to the reporting obligation according to the applicable legal provisions other than
KDPW_CCP and that member — subject to the fulfilment of the conditions referred to in subpara. 1-5
and, if KDPW_CCP is to report transactions to the trade repository for an entity acting as a client’s
intermediary without becoming a clearing counterparty of transactions subject to the reporting
obligation according to the applicable legal provisions and such transactions are to be registered in a
clearing account opened by the clearing member for the client for which the entity acts as an
intermediary, then provided that the member designates that entity in the declaration referred to in
§ 15 subpara. 1 point 7 of the Clearing Rules and provides all information concerning the entity as
required according to the declaration template.

§63
1. A clearing member that completes the actions referred to in § 62 subpara. 1 shall provide
KDPW_CCP with the following information for the reporting of transactions:
1/ whether the client classification number (NKK) has been assigned to a client subject to the
reporting obligation according to the applicable legal provisions (such information shall be provided
according to the rules defined by the trade repository to which transactions are reported);
2/ LEl or pre-LEl of the client assigned the client classification number (NKK);
3/ identifier of the client assigned the client classification number (NKK) as financial/non-financial
counterparty within the meaning of Article 2(8) or Article 2(9) of EMIR, respectively — not applicable
where that person is a participant;
4/ the trading capacity of the client assigned the client classification number (NKK) for the clearing
account — if the client is a counterparty to transactions registered in the account;
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5/ whether the client/counterparty is established outside EEA - not applicable where that person is a
participant;

6/ LEl or pre-LEl of the entity acting as the client’s intermediary without becoming a transaction
counterparty;

7/ identifier of the final beneficiary on whose order transactions registered in the clearing account
are concluded but who is not a direct counterparty to such transactions — if transactions are
concluded by the client for another entity;

8/ whether transactions registered in the clearing accounts are objectively measurable as reducing
risks directly relating to the commercial activity or treasury financing activity of the client, as per
Article 10(3) of EMIR — not applicable to a client that is a financial counterparty within the meaning of
Article 2(8) of EMIR;

9/ whether the client has crossed the clearing threshold as per Article 10(2) of EMIR — not applicable
to a client that is a financial counterparty within the meaning of Article 2(8) of EMIR;

10/ whether collateral has been deposited for the clearing member and, where its client has
concluded the transaction, also for the client;

11/ whether portfolio collateral has been deposited for the clearing member and, where its client has
concluded the transaction, also for the client;

12/ portfolio code for which collateral was deposited for transactions registered in the clearing
account — where portfolio collateral is deposited for the clearing member and, where its client has
concluded the transaction, also for the client;

13/ value of collateral deposited for the clearing member and, where its client has concluded the
transaction, also for the client (where portfolio collateral is deposited, the value of all collateral
deposited for the portfolio shall be specified);

14/ currency of the collateral for transactions registered in the clearing account —deposited for the
clearing member and, where its client has concluded the transaction, also for the client;

15/ whether transactions registered in the clearing account are intragroup transactions within the
meaning of Article 3 of EMIR.

2. The clearing member shall specify in the declaration referred to in § 15 subpara. 1 point 7 of the
Clearing Rules its LEl or pre-LEl together with other information as required according to the
declaration template and in addition, if it has completed the actions referred to in § 62 subpara. 1
and transactions are to be reported for own position accounts, additionally the information referred
to in subpara. 1 points 6 and 15.

3. A clearing member shall provide KDPW_CCP with the information referred to in subpara. 1 points
1-12 and point 15 separately for each clearing account by sending to KDPW_CCP a message in the
form and structure defined by KDPW_CCP on its website.

4. If a clearing member specifies KDPW_CCP in the declaration referred to in § 24 subpara. 1 point 6
of the Clearing Rules, KDPW_CCP shall start sending transaction reports to the trade repository on
day R following the day when all of the following conditions are met:

1/ the participant provides the information referred to in subpara. 1 to KDPW_CCP, and

2/ the participant designates accounts according to § 44 subpara. 1 and 2.

§ 64
1. Subject to subpara. 2, KDPW_CCP shall send transaction reports to the trade repository including
all transaction information required according to the applicable legal provisions including the
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information:

1/ included in the document containing the terms of the transaction referred to in § 38 subpara. 2 of
the Clearing Rules and the declaration referred to in § 15 subpara. 1 point 7 of the Clearing Rules;

2/ if the clearing member completes the actions referred to in § 62 subpara. 1 and provided
KDPW_CCP with the information referred to in § 63 — also that information.

2. If the clearing member fails to provide all information referred to in subpara. 1, KDPW_CCP shall
send to the trade repository transaction reports including the information it has received, unless
information not provided by the participant is required according to the applicable legal provisions
including the provisions of the Commission Implementing Regulation (EU) No 1247/2012 of 19
December 2012 laying down implementing technical standards with regard to the format and
frequency of trade reports to trade repositories (Official Journal of the EU L 352 from 2012, p. 20) as
well as the rules defined by the trade repository to which such information shall be reported. If the
clearing member fails to provide all information referred to in subpara. 1 and KDPW_CCP sends to
the trade repository transaction reports which do not include certain required information,
KDPW_CCP shall not be liable to the participant for rejection of such reports by the trade repository.
3. KDPW_CCP shall inform the clearing members on its website of the terms of assignment, according
to the applicable legal provisions and the rules defined by the trade repository, of transaction
reference numbers (TRN) and unique transaction identifiers (UTI) included in transaction reports sent
to the trade repository.

§ 65
On written request of a clearing member that fulfils the conditions referred to in § 62, KDPW_CCP
shall, at the end of each quarter, provide a declaration of performance, according to the applicable
legal provisions, of the obligation of reporting transactions to a trade repository for the transactions
indicated by the member in the request.

CHAPTER9 A
OPERATIONS ON POSITIONS FOLLOWING A CHANGE OF THE STANDARD SPECIFICATION OF

DERIVATIVES OR A CORPORATE ACTION AND IDENTIFIERS OF POSITION TRANSFERS AND CLEARING
OPERATIONS

§ 65a
1. KDPW_CCP shall execute operations in clearing accounts which divide positions in derivatives in
order to align the number of positions in derivatives with their number resulting from a change of
the standard specification of the derivatives. KDPW_CCP shall execute operations at the close of the
relevant clearing session on the day preceding the date of the change of the standard specification of
the derivatives indicated by the market organiser.
2. The operations referred to in subpara. 1 shall be executed on the basis of information received by
KDPW_CCP from the market organiser.
3. KDPW_CCP shall notify clearing members of the date of the operations referred to in subpara. 1
and of the changes to the number of positions registered in clearing accounts as a result of the
operations referred to in subpara. 1.
4. Participants shall register the changes referred to in subpara. 3 in the records referred to in § 43u
of the Clearing Rules on the basis of documents received from KDPW_CCP which confirm the
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executed operation of division of positions in clearing accounts.

§ 65b
1. KDPW_CCP shall execute operations in clearing accounts which change the number of positions in
a security registered in the accounts in order to align the number of positions in such securities with
their number resulting from corporate actions executed by the settlement institution.
2. KDPW_CCP shall execute operations referred to in subpara. 1 on the basis of information received
from the settlement institution on the date of its receipt.
3. The provisions of § 65a subpara. 3 shall apply accordingly.

§ 65¢c
The identifiers of position transfers and clearing operations executed by KDPW_CCP on the basis of
messages provided by clearing members in electronic format and explanations of the symbols used
in the clearing system are defined in Appendix 8.

CHAPTER 10
COMPLAINTS

§ 66
1. Complaints filed by participants in writing on matters referred to in § 84a of the Clearing Rules
shall have the heading “Complaint” and include the following information:
1/ date of the complaint;
2/ details of the participant filing the complaint: company name and registered address of the
participant;
3/ details of the contact person authorised by the participant to handle the complaint including their
position, telephone and fax number, email address, and authorisation to provide additional
clarifications for the participant;
4/ description of the incident:
a/ date and course of the incident;
b/ if the incident affects a specific transaction — transaction identifier, amount and type;
¢/ if the incident affects a specific instruction — identifier of the instruction in the clearing system;
5/ claims of the participant;
6/ justification for the claims of the participant.
2. Complaints shall be signed by authorised representatives of clearing members filing the
complaints.
3. Where a member files a complaint requesting re-examination of the matter or an appeal, the
provisions of subpara. 1 and 2 shall apply accordingly. The member shall specify the reference
number of the letter which has been answered or the reference number of the resolution of the
Management Board concerning the complaint.

§67

While reviewing a complaint, KDPW_CCP may request the person specified in the complaint
according to § 63 subpara. 1 point 3 to provide additional clarifications.
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CHAPTER 11
PROVISION OF INVOICE ANALYSIS

§68
By written request of a participant, KDPW_CCP shall provide the participant for a fee with an analysis
of an invoice issued to the participant.

CHAPTER 12
RMA SERVICE

§ 69
1. Participants holding the status of clearing member for transactions concluded on the regulated
market or in the alternative trading system operated by the Warsaw Stock Exchange by an entity
named by the participant and represented by the participant in clearing may apply for use of the
RMA service for such entity. For this purpose, the participant shall submit to KDPW_CCP a request for
the launch of the RMA service as per the template defined by KDPW_CCP, where it shall name the
entity represented by it in clearing and define the requested profile.
2. A clearing member who has requested the RMA service may use the RMA service provided that
the entity represented by it in clearing, named by the member in the RMA service request:
1/ gives its consent as required by the Warsaw Stock Exchange under the agreement between the
Warsaw Stock Exchange and KDPW_CCP for its use of the service functionalities according to the
request for orders submitted by the entity to the trading system of the Warsaw Stock Exchange; and
2/ cancels all orders submitted to the trading system of the Warsaw Stock Exchange on the trading
system day preceding the start date of its use of the RMA service.
3. Upon its receipt of the participant’s request for the RMA service, KDPW_CCP shall immediately
notify the Warsaw Stock Exchange thereof and the Warsaw Stock Exchange shall request the entity
named in the request to give the consent referred to in point 1.

§70
1. The RMA application shall be prepared for use after KDPW_CCP receives from the participant a
complete request for the RMA service, within 10 business days after KDPW_CCP’s receipt of the
consent of the entity named by the participant in the request for the RMA service and represented
by the participant in clearing, provided that the participant and the entity named by the participant
meet the conditions defined in this Chapter.
2. The RMA service shall be launched in co-ordination with the Warsaw Stock Exchange, the
participant requesting the RMA service, and the entity named by the participant in the request and
represented by the participant in clearing. Consequently, the participant requesting the RMA service
shall:
1/ co-operate with the entity named by the participant in the request and represented by the
participant in clearing and with the Warsaw Stock Exchange in order to launch the RMA service;
2/ take all necessary measures;
3/ comply with the recommendations of the Warsaw Stock Exchange which is the RMA application
administrator.
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3. The provisions of this Chapter concerning the launch of the RMA service shall apply accordingly
until the end of use of the RMA service, subject to the following:

1/ if it becomes known that the entity named by the participant and represented by the participant
in clearing has withdrawn its consent, the RMA service shall be terminated for orders submitted by
that entity to the trading system of the Warsaw Stock Exchange as of the date set by that entity,
which shall be not earlier than the trading system day after the Warsaw Stock Exchange becomes
aware of the withdrawal of the consent. The Warsaw Stock Exchange acting on behalf of KDPW_CCP
shall immediately notify the participant of the withdrawal of the consent and the planned end date
of access to the RMA service application;

2/ the use of the RMA service by the participant for orders submitted to the trading system of the
Warsaw Stock Exchange by the entity named by the participant and represented by the participant in
clearing may be terminated at its request, in each case subject to its submission to KDPW_CCP of a
written request for termination of the RMA service as per the template defined by KDPW_CCP, not
later than 16:00 on the day preceding the planned end date of the service. The RMA service may be
terminated not earlier than the Warsaw Stock Exchange trading system day after KDPW_CCP submits
the request to the Warsaw Stock Exchange;

3/ the RMA service may be terminated on the termination or amendment of the agreement between
KDPW_CCP and the Warsaw Stock Exchange and in the event of any breach or suspension of
participation to such extent. KDPW_CCP shall immediately notify the participant of the termination
of the RMA service on the termination or amendment of the agreement referred to in the preceding
sentence.

§71
1. Access to the RMA service may only be used by persons authorised by the participant who
requested the RMA service, using access profiles assigned to such persons. The list of persons
authorised to access the RMA service who shall be assigned access profiles and who shall have the
right to use technical support shall be provided by the participant to KDPW_CCP in writing not later
than 10 business days before the start date of the RMA service.
2. KDPW_CCP shall provide the list of authorised persons referred to in subpara. 1 and any
amendment of the list to the Warsaw Stock Exchange, which shall assign access profiles to such
persons. The client shall notify KDPW_CCP in writing of any change of the persons authorised to
access the RMA service and any such amendment shall be effective as of the day when the Warsaw
Stock Exchange assigns new access profiles or removes existing access profiles but not later than the
next business day after the submission of the notice of change of authorised persons by the
participant to KDPW_CCP provided that KDPW_CCP receives the notice on or before 16:00 on the
preceding day.
3. A participant requesting the RMA service shall safeguard the confidentiality of information
received in connection with the assigned access profile and provide access to the RMA service only to
persons named in the list of authorised persons referred to in subpara. 1 and obligate such persons
to safeguard the confidentiality of such information.
4. KDPW_CCP shall process personal data of persons named in the list of authorised persons referred
to in subpara. 1 only for the purpose and to the extent of the RMA service.
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§72
1. Acting pursuant to the agreement with the Warsaw Stock Exchange, KDPW_CCP:
1/ represents that all intellectual property rights of the RMA service, in particular the rights in the
available functionalities, technological solutions and documentation, are held by the Warsaw Stock
Exchange and, consequently, KDPW_CCP does not assign such rights to the RMA service user but
only allows it to use the RMA application according to its purpose under a sub-licence;
2/ grants to the RMA service user a sub-licence to use the RMA application. The sub-licence is free of
charge, non-exclusive and without the right to grant a further sub-licence. The scope of the sub-
licence granted to the user covers the fields of exploitation necessary to use the RMA application
according to its purpose and the description of functionalities defined in Appendix 8, only to the
extent of the participant’s activity arising from the clearing of transactions concluded by the entity
named by the participant and trading on the regulated market or in the alternative trading system
operated by the Warsaw Stock Exchange.
2. A participant using the RMA service shall use the service to the extent of the granted sub-licence
and free of any infringement of intellectual property rights.

§73
1. The Warsaw Stock Exchange administers the RMA application and takes measures in the provision
of the RMA service on behalf of KDPW_CCP, which include without limitation:
1/ administrative support for the RMA application;
2/ administration of application accounts including opening, closing, and modification of parameters
of access profiles;
3/ changes to the connection configuration;
4/ provision of technical support services to participants;
5/ resolving technical issues and resolving incidents.
The detailed terms of such measures are defined in Appendices 8 and 9.
2. KDPW_CCP represents that the Warsaw Stock Exchange is authorised by KDPW_CCP to take the
measures referred to in subpara. 1.
3. A participant using the RMA service shall be authorised and obligated to address the Warsaw Stock
Exchange directly with any matters relating to the functioning of the RMA application and any
measures taken by the Warsaw Stock Exchange, including technical support services.”;
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Appendix 1 to the KDPW_CCP Detailed Rules of Transaction Clearing (organised trading)

CALCULATING THE LEVEL OF MARGINS FOR THE DERIVATIVES MARKET

1 Methodology used to calculate the level of margins for the derivatives market

Initial margin is used to safeguard against any potential future change in the price of open positions
in derivatives in a given portfolio. Initial margins are calculated using SPAN® methodology, using risk
parameters set each day by KDPW_CCP on the basis of up-to-date market analysis.

The size of the initial margin that needs to be posted by the participant is calculated using the value
of the participant’s payment liabilities arising from transactions, while factoring in the reduction in
risk as a result of the relevant correlation between financial instruments.

KDPW_CCP provides a daily file containing in particular values for risk scenarios and risk parameter
values.

In order to maintain the security of the clearing process, KDPW_CCP may amend the risk parameters
during the course of a trading session on the stock exchange in order to mitigate risk effectively.
Detailed information on the KDPW_CCP risk management system using SPAN methodology can be
found on the KDPW_CCP website.

1.1 Calculating the value of initial margin for a portfolio
The value of required initial margin (DZP ) for portfolio p of a given clearing member is the

maximum value of the difference between the sum total of margins in each class (DZK ) and the
sum of the excess of the value of long positions calculated for all classes ( NOD ) and the figure zero.

DZP, = max{zk: DZK —;NODPK ;o}

p - portfolio identifier
k - class identifier

The above formula enables the offsetting of initial margins in a single class using the value of
(positive) net positions in options in a different class.

1.2 Calculating margins per class in a portfolio
The required margin on a given accounting day for a given class k in a portfolio (DZK) is calculated on
the basis of the margin securing the risk of price change in a portfolio (DZW )and the value of net
positions in options (PNO ).

DZK,, =max(DZW,, —PNO,;0)
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1.3 Calculating the value of the excess of the value of long positions in options
In instances where the value (DZW —PNO ) is a positive integer, it forms the margin requirement
for a given class in the portfolio. In instances where the value (DZW —PNO ) is a negative value,

then this value is segregated as NOD and is used in order to lower margin requirements in other
classes in a given portfolio.

NOD,, =—min(DZW,, — PNO,,;0)

NOD

pk - excess of the value of long positions in options in portfolio p and class k
1.4 Calculating the value of the margin securing the risk of portfolio price change

Margins used to secure the risk of changes in the value of instruments (DZW ) belonging to portfolio

p in a given class are calculated in a given time horizon as the sum total of the margin for the
scenario risk, the intra-class spread margin and delivery margin, less the value of the inter-class
spread credit. The margin calculated using this method cannot however be lower than the value of
the minimum margin deposit for short positions in options in this portfolio.

DZW,, = max{drscpk +dswk, +dd —cspkp;mdkopk}

drsc - margin for scenario risk
dswk - margin for intra-class spread
dd - margin for delivery

cspk - inter-class spread credit

mdko - minimum margin for short positions in options

1.5 Margin for scenario risk (drsc)

The margin for scenario risk is calculated on the basis of analysis of the reaction of the value of the
portfolio in a given class under each risk scenario and it equals the level of the risk when assuming
the worst-case market scenario (in SPAN® terminology, this is the scenario with the highest positive
risk value). When calculating risk scenarios for futures, only the price change factor is used, while for
options, the price change is used together with changes in levels of volatility and time.

1.6 Margin for intra-class spread (dswk)

The margin for intra-class spread is calculated in relation to positions within a portfolio of a given
class with varying expiry dates in order to secure against the risk of non-correlated price change.

1.7 Margin for delivery (dd)
The margin for delivery may be calculated in relation to positions within a portfolio which are nearing
their expiry, as well as positions within a delivery cycle, and secures against the risk of changes in the
composition of a portfolio or against the risk inherent in the delivery cycle.
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1.8 Inter-class spread credit (cspk)

Inter-class spread credit can be calculated in relation to those portfolio positions whose risk is
mutually correlated, which leads to lower margin requirements.

1.9 Minimum margin for short positions in options (mdko)

Portfolios with short positions in options contain a certain level of residual risk. The required margin
for the portfolio cannot be lower than the limit defined by KDPW_CCP, which is the minimum margin

deposit for short positions in options.

The value of the minimum deposit for short positions in options (mdko) is calculated as follows:

mdko,, =ko, xdm,

ko - number of short positions in options

dm - minimum margin for each short position in options
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Appendix 2 to the KDPW_CCP Detailed Rules of Transaction Clearing (organised trading)

CALCULATING MARGINS FOR THE CASH MARKET AND NEGOTIATED LOANS
(SHARE AND BOND POSITIONS)

1. Definitions

Whenever these provisions refer to:

1) liquidity class — this shall mean all series of securities, other than derivatives, with a similar risk
profile;

2) duration class — this shall mean all series of non-equity (non-share based) securities, within the
meaning of Article 4 point 10 of the Law on Public Offerings and Conditions Governing the
Introduction of Financial Instruments to Organised Trading and Public Companies of 29 July 2005 (Dz.
U. (Journal of Laws of 2009 No. 185, item 1439), with similar modified life spans and the same ratings
class defined by KDPW_CCP, with similar risk profiles;

3) portfolio — this shall mean a set of positions arising from concluded transactions, which have not
yet been settled, with the same clearing account identifier;

4) k — this shall mean the liquidity class identifier;

5) p — this shall mean the portfolio identifier.

6) reference price — this shall mean a price equal to the current reference price determined by WSE;
for instruments listed in a currency, the reference price is expressed in PLN at the average exchange
rate published by the National Bank of Poland.

2. Methodology for calculating margins in the cash market

Margins are calculated using SPAN® methodology.
Following receipt of documents containing transaction details, KDPW_CCP calculates the value of the
initial margin for each portfolio taking into account in the calculation the statistically highest possible
position loss during the subsequent session, determined using correlated positions within the
portfolio.

The margin is calculated daily starting from the date of the execution of the transaction, until the
settlement date.

3. Calculating risk for shares

The algorithm used to assign instruments to a given liquidity class takes into account the following:
e the average liquidity of the instrument,
e theinstrument type.

3.1. Calculating the total net position in the portfolio (CPN)

The value of the positions in the portfolio in a given instrument is calculated by multiplying the net
number of instruments by the reference price. Adding together the sum total of values for positions
in each instrument in a given class and multiplying them by the exchange rate of the listing currency
gives the value of purchase positions (PK) and sell positions (PS).
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The total net position in the portfolio (CPN) is calculated by liquidity class and expresses an
absolute value which is the difference between the total of purchase and sale positions.

CPN , =|PK, —PS

pk

3.2. Calculating the total gross position in the portfolio (CPB)
The total gross position in the portfolio (CPB ) is calculated by liquidity class and corresponds to the

total value of purchase and sale positions multiplied by the exchange rate of the listing currency.

CPB,, =PK,, +PS,

3.3. Calculating the margin for intermediate risk (DPLR)
The margin for intermediate risk ( DPLR ) is calculated as the sum of the margin for market risk

(DRR ) and the margin for specific risk ( DRS ).

DPLR, = DRR,, +DRS,,

3.3.1. Calculating the margin for market risk (DRR)
Market risk is understood to mean the risk of price variation of financial instruments within a given
liquidity class. In order to calculate the margin for the value of margin risk, the parameter yj, is used.

The margin for market risk ( DRR)) is calculated by multiplying the total net position of the portfolio
(CPN ) by the level of market risk (y«).

DRR, =y, x|PK, —PS

pk

3.3.2. Calculating the margin for specific risk (DRS)

Specific risk includes the variation risk inherent in a given liquidity class and the price volatility of a
given financial instrument. In order to calculate the margin for the value of specific risk, the
parameter Xy, is used, which defines the level of specific risk for a given liquidity class.

The margin for specific risk is calculated by multiplying the total gross position of the portfolio (CPB)
by the parameter x

DRS,, = X, x(PK, +PS,)
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3.4. Calculating the inter-class spread credit (KSPK)
Margin requirements for intermediate risk may be lowered by applying inter-class spread credit,
which reflects correlations between certain liquidity classes.

The value of the inter-class spread credit is calculated using the credit co-efficient (crt) and the
value of the total net position in each class. The priority in which spreads are created is defined on
the basis of tables containing credit spread priorities, determined by KDPW_CCP.

KSPK (k;;k,),, =crt, ,, xmin{PK —PS|  :[PK —PS| |

pk, ?

TABLE 1 Principles used for determining credits for spreads

No. PRINCIPLE

1. Total net positions in classes k; and k; must have opposite sides.

KDPW _CCP defines a table of valid class pairs for which credit is provided, the value of the
2. credit and the order in which each pair is credited.

If a total net position in a given class remains unused for credit, then the next opposite
total net position is searched for, in accordance with the principles contained in the priority
table defined by KDPW_CCP.

The credit for the inter-class spread relates to each leg of the spread.

3.5. Calculating the margin for final intermediate risk (DOLR)

The margin for final intermediate risk (DOLR)) for a given portfolio in a given class of instruments is
calculated on the basis of final market risk, which itself is determined by deducting the value of the
spread credit for a given class of instrument ( KSPK ) from the value of intermediate market risk

(DPLR).

DOLR,, = DPLR, — KSPK,,

4. Calculating risk for debt securities

The risk for debt securities is calculated on the basis of net purchase and sale positions awaiting
clearing. Debt securities are assigned to a duration class indicated by KDPW_CCP for a given day.
Calculations are performed at the portfolio level.

4.1. Assigning debt securities to a duration class

Each debt securities is assigned to a duration class on the basis of the value of the modified duration
indicator and rating class. The assignment is carried out at the end of each day on which transaction
clearing is performed. KDPW_CCP reserves the right to change the assignment to a class taking into
account the risk characteristics. KDPW_CCP provides information to market participants on each
debt securities assigned to the relevant duration class.
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4.2. Calculating net positions according to the debt securities type

The net position value in each instrument is calculated by multiplying the number of instruments by
the nominal value of the debt securities, the modified duration indicator, the reference price and the
exchange rate of the listing currency

The value of purchase positions (PK) and sale positions (PS) is obtained by adding the value of
calculated positions in each instrument in a given duration class.

4.3. Calculating the total net position (CPN)
The total net position (CPN ) is calculated for a duration class as the absolute value from the
difference between the total of purchase position values ( PK ) and the total of sale position values

(PS) in the portfolio of the clearing member.

CPN,, = |PK, —PS,

4.4. Calculating the total gross position (CPB)
The total gross position (CPB) is calculated for a duration class, as the total of purchase position

values ( PK) and the total of sale position values (PS ).

CPB,, = PK, +PS,

4.5. Calculating the margin for intermediate market risk (DPLR)

Determining intermediate risk takes place on the basis of the calculation of the value of the market
risk and the value of the specific risk at the level of each duration class within the portfolio.

The margin for intermediate market risk ( DPLR) is calculated using the total margin determined for
market risk (DRR ) and the margin determined for specific risk ( DRS ).

DPLR, =DRR,, +DRS,,

4.5.1. Calculating the margin for market risk

Market risk is understood to mean the risk of variation in the income curve in a given duration class.
The parameter (y«) is used to calculate the margin for the value of market risk.

The parameter (yx), which defines the level of market risk, is indicated by KDPW_CCP for each
duration class.

The margin for market risk ( DRR ) is calculated by multiplying the total net position for a portfolio

(CPN ) by the level of market risk (yx), for a given instrument class (k).
DRRpk =Y, X Pka - PSpk
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4.5.2. Calculating the margin for specific risk

Specific risk includes the risk of variation of a given instrument from the standard inherent in a given
duration class, based on the instrument’s specific characteristics. In order to calculate the margin for
the value of specific risk, the parameter (xk) is used, which is defined by KDPW_CCP for each duration
class.

The margin for specific risk is calculated by multiplying the total gross position of the portfolio
(CPB) by the parameter describing the specific risk (xx) for a given instrument class.

DRS,, =X, x(PK,, +PS,)

4.6. Calculating the margin for intra-class spread (DSWK)

The margin for intra-class spread is calculated in such a way as to secure against the risk of an uneven
shift of the yield curve within a given duration class. This margin is only calculated for debt securities
in relation to both opposite positions forming the spread within a given class.

DSWK ,, =dep, x min{Pka‘;‘PSpk‘}

where:

depk - percentage for intra-class spread margin

4.7. Calculating the inter-class spread credit (KSPK)
Calculating the inter-class spread credit (KSPK) allows for the reduction of intermediate market risk
by recognising the correlation between positions in different duration classes.

KSPK (k;;k,),, =crt, , xmin{PK —PS|  :[PK —PS|_ |

pk, ?

TABLE 2 Principles used for calculating margins for spreads

No. PRINCIPLE

1. Total net positions in classes k; and k; must have opposite sides.

KDPW_CCP defines a table of valid class pairs for which credit is provided, the value of the

2.
credit and the order in which each pair is credited.
If a total net position in a given class remains unused for credit, then the next opposite

3. total net position is searched for, in accordance with the principles contained in the priority
table defined by KDPW_CCP.

4 The credit for the inter-class spread relates to each leg of the spread.
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4.8. Calculating the margin for final risk (DOLR)

The margin for final risk (DOLR) calculated for a portfolio in a given duration class is equivalent to
the margin for intermediate market risk ( DPLR) less the assigned credit ( KSPK ) plus the required
deposit for spread in a given class ( DSWK ).

DOLR,, = DPLR, — KSPK,, + DSWK ,

5. Marking to market (WR)

Marking to market (WR ) is the process of calculating the debits and credits within a portfolio using
up-to-date market prices. It is calculated as the difference between the value of positions in the
clearing cycle revalued using existing market prices and the clearing value based on the concluded
transaction.

WR,; = (WROZ,; X EN,+ (B,;—5,;) X ¢; XEN; + (BPD,; — SPD,;) X d; X ED;)
where:

WR,; —marking to market for portfolio p, security i,

WROZ i the number of securities i bought and sold for portfolio p multiplied by the transaction unit
price (this is a negative figure for purchase transactions),

C; securities reference price,

di dividend/coupon amount; if the reference price €; is the price of a security with the right to
dividend/coupon, then d; = 0

B pis S i number of securities bought and sold.

B F‘D,m- ) F‘Dm- quantity of purchase/sold securities with the right to dividend/coupon

ED, exchange rate of the currency of the dividend/coupon

EN, exchange rate of the listing currency

The mark-to-market value used to calculate the initial margin is expressed by the following formula:

WRD, , = —min(z_‘,WRu,rLi ;oj

6. Calculating the initial margin

The required margin for a portfolio that is not marked-to-market (DZP) is equivalent to the total final
risk (DCLR). The required margin for a portfolio is calculated as the sum of the margin for final
margin risk for each liquidity class and the margin for final market risk for each duration class.

DZP, = DCLR, = Zk: DOLR :zk:(DPLR « —KSPK , + DSWK , )

The required margin for positions within a portfolio for transactions from the cash market is the total
of the values of the required margin (DZP) and the value arising from the mark-to-market process
(WRD).
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DZ, = DZP, +WRD,

7. Methodology of calculating margins for negotiated loans

The provisions of points 1-6 shall apply accordingly to the calculation of margins for negotiated loans
provided that:

e concluded transactions shall be understood as open loans,

e a portfolio shall be understood as a set of positions arising from open negotiated loans
whose return has not yet been settled, marked with the same clearing account identifier,

e apurchase position shall be understood as the position of the lender,

e asale position shall be understood as the position of the borrower,

e purchased securities shall be understood as securities which the lender is required to
repurchase,

e sold securities shall be understood as securities which the borrower is required to return,

e a margin for negotiated loans is calculated daily from the settlement date of the opening of a
loan to the settlement date of the return of the loan,

e marking to market is calculated for positions arising from the negotiated loan return
documents,

e the settlement amount for a loan portfolio is a value derived from the negotiated loan return
documents.

10
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Appendix 3 to the KDPW_CCP Detailed Rules of Transaction Clearing (organised trading)

RULES FOR CALCULATING THE MINIMUM VALUE OF ASSETS CHARGED BY PARTICIPANTS TO
CLIENTS PLACING TRANSACTION ORDERS IN THE DERIVATIVES MARKET

1. Methodology used to set initial deposits by clearing members

KDPW_CCP approves the following methodologies to be used to set initial deposits for client
portfolios:

1) SPAN® methodology;
2) Portfolio Risk Calculation Model (PRCM);
3) Other methodologies, following prior approval by KDPW_CCP.

1.1. SPAN® Methodology

The value of the initial deposit required to be paid by clients of clearing members may be determined
using the SPAN® methodology using up-to-date risk parameters defined by KDPW_CCP. KDPW_CCP
publishes a set of risk parameters at least once a day, or at the end of a stock exchange session. The
new set of risk parameters remains in force until it is replaced by a new set.

The value of the required initial deposit is calculated on the basis of the margin securing the
transaction price assigned to a given portfolio and the net value of options positions.

Where a client delivers new transaction orders, the required initial deposit will need to reflect the
least advantageous effect of their execution on the value of the portfolio, arising respectively from
the execution of all pending client orders, their partial execution, or failure to execute them.

Where a client delivers an order for the execution of an option sale transaction settled premium
style, the value of the required initial deposit calculated using SPAN® methodology may be decreased
by the value of the premium indicated in the order.

Where an investor declares that a position will be closed before the end of an exchange session, the
initial deposit may be calculated using the price scan range parameter ‘PSR intraday’ provided in the
risk parameter list message.

1.2. PRCM Methodology

1.2.1. Risk parameters

The Portfolio Risk Calculation Model (PRCM) uses a set of parameters to calculate initial margin, with
which the risk for a whole portfolio may be determined:

a. Level of initial margin for a given class (Z, ),

b. Volatility of a given series of options in a year (VO, ),

c. Credit co-efficient for a given class of long positions in options and index participation units

(CRT),

11
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. Parameter modifying the volatility for a given options class (VM ),

. Value of the parameter limiting the level of the risk for options positions in scenarios 15 and 16

(SATLMT),

Free of risk rate for trading currency defined for a given series of options (I'),

Annual dividend rate set by the WSE for the underlying instrument for a given options series and,
for currency options, the free of risk rate for the currency of the underlying instrument for a given
series of options (q),

. Parameters increasing the level of initial margin for each type of derivative instrument: (B, ) —

futures contracts, (B,

order to calculate margins, fundamental variables arising from transaction execution are also used,

) — index participation units, ( B ) — options.

which relate to the contract settlement price, the premium, the number of options or contracts

purchased:

aw:n
|

Number of positions in futures contract of series (negative number indicates short position)

( Li )I
Settlement price for futures contract in series “i” or closing price for index participation units
series “i” (C, ).

1.2.2. Risk scenarios

In

the PRCM model, simulations are carried out using 16 scenarios to verify how the value of the

portfolio will change with the impact of variation in the price of the underlying instrument and

changes in volatility.
Figure 1

. Range of Direction of
Scenario no. . . . .
il Scenario price change | Probability volatility

[uj] [wi] [ki]

1 Const range, volatility ceiling 0.0 1 1
2 Const range, volatility floor 0.0 1 -1
3 Range 1/3 ceiling, volatility ceiling 1/3 1 1
4 Range 1/3 ceiling, volatility floor 1/3 1 -1
5 Range 1/3 floor, volatility ceiling -1/3 1 1
6 Range 1/3 floor, volatility floor -1/3 1 -1
7 Range 2/3 ceiling, volatility ceiling 2/3 1 1
8 Range 2/3 ceiling, volatility floor 2/3 1 -1
9 Range 2/3 floor, volatility ceiling -2/3 1 1
10 Range 2/3 floor, volatility floor -2/3 1 -1
11 Range 3/3 ceiling, volatility ceiling 1.00 1 1
12 Range 3/3 ceiling, volatility floor 1.00 1 -1
13 Range 3/3 floor, volatility ceiling -1.00 1 1
14 Range 3/3 floor, volatility floor -1.00 1 -1
15 Range 2 x ceiling, const volatility 2.00 0.5 0
16 Range 2 x floor, const volatility -2.00 0.5 0

12
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The value of margin Sj in a given scenario “j” and for a given class of instruments (typified by the

same underlying instrument) is calculated as the sum:

s,.=iZ:1:sij

(Formula No. 1)

where:

“sn “wsn

i” in scenario “j”,

S

n number of series in a given class of derivatives.

i is the value of the margin for derivatives instrument of series

1.2.3. Principles of correlation

The level of the margin calculated for each of the 16 scenarios is the starting point for calculating
margins for client portfolios.

When applying the portfolio risk calculation model, correlation of positions may take place for
derivatives positions based on the same underlying instrument (in the same class).

1.2.4. Calculating margins for each scenario
A. Futures contracts

aw:n ow:n

The value of margin Sij for a given futures contract of series “i” in scenario “j” is calculated

according to the following formula:

Sij =L xC; xZy x By xUj x W, (Formula No. 2)

where:

u =000 Y Y- Y- 14324124 24 24 101122
w = {LIITII1110:10:1:0,5,0,5

B. Settled long position in index participation units

A settled long position in index participation units forms the margin for other positions based on the
same underlying instrument. The value of the margin at the close of the day is equal to the reference
price with a correction for a potential one-day change in the price of the index participation unit,
multiplied by the credit co-efficient (CRT). The value of the margin for index participation units of

ow:n o“in

series “i” in scenario “j” is calculated according to the following formula:

S; =L ><(Ci +Z, xC; x By, xU; xW; )xCRT (Formula No. 3)

]
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C. Settled long position in put and call options

A settled long position in put and call options forms the margin for other positions based on the
same underlying instrument. The value of the margin is calculated using the Black-Scholes model,
based on Formulas 12 and 13, and is equal to the value of the option premium multiplied by the
value of the credit co-efficient CRT.

usn

in scenario “j” is calculated according to the following

“wn
|

The value of margin Sij for options of series

formula:

L, x P xCRT
S = (Formula No. 4)
L, x P xCRT

where:

Pijc - Value of the call option premium calculated using Formula No. 12
Pijp - Value of the put option premium calculated using Formula No. 13
D. Settled short position in index participation units

For a short position in index participation units where financial settlement has taken place, the value
of the margin is calculated using the current value of the premium and the risk of price change of the
index participation unit.

llill “wn

The value of the margin for a short position in index participation units of series “i” in scenario “j” is

calculated according to the following formula:

Sij =L, ><(Ci +Z, xC, x Bipu XU ij) (Formula No. 5)

E. Settled short position in put and call options

Margin calculated for short positions in put and call options:

L X(Pijc)
S = (Formula No. 6)
L X(Pijp)
where:
Pijc - Value of the call option premium calculated using Formula No. 12
Pijp - Value of the put option premium calculated using Formula No. 13

14
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F. Unsettled short position in index participation units

For unsettled short positions in index participation units, a margin is calculated to secure any daily
change of unit price. The value of the margin for a short position in index participation units of series

awn

i” in scenario “j” is calculated according to the following formula:

Sij =L, xC, xZ, x Bipu XU; XW; (Formula No. 7)

G. Unsettled short position in options

For unsettled short positions in options, the margin is calculated according to the following formula:

L x(Pe —P¢)
i = (Formula No. 8)
L ><(Pijp -P)

where:

PRC ; PRp- Option (call or put, respectively) market price multiplied by the multiplier

F’ijc - Value of the call option premium calculated using Formula No. 12
Pijp - Value of the put option premium calculated using Formula No. 13
H. Closing short positions in options and index participation units

In instances where an investor holds short positions in index participation units or in options (settled
positions) within the portfolio and the investor has concluded a purchase transaction in the same
series of index participation units or options (unsettled positions), the number of closed short
positions is deducted from the balance of settled short positions.

L, = min{l" + LJ";0} (Formula No. 9)

where:

Lir* - Number of settled short positions in index participation units or options of series “i”
L?+ - Number of unsettled long positions in index participation units or options of series “i”

The value L;is then used in Formula No. 5 of Formula No. 6, respectively.

15
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I Closing long positions in options and index participation units

In instances where an investor holds long positions in index participation units or in options (settled
positions) within the portfolio and the investor has concluded a sale transaction in the same series of
index participation units or options (unsettled positions), the balance of positions is calculated
according to the following formula:

a) Balance of unsettled short positions

L, =min{Ll* + L 0} (Formula No. 10)

1

The value L, is then used in Formula No. 7 of Formula No. 8, respectively.

b) Balance of settled long positions

L, = max{Li” + L?’;O} (Formula No. 11)

The value L; is then used in Formula No. 2 of Formula No. 3, respectively.

L;* - Number of settled long positions in index participation units or options of series “i”
L™ - Number of unsettled short positions in index participation units or options of series “i”
J. Making an options purchase order creates an obligation derived from the premium that is

equal to the number of purchased options or index participation units multiplied by the value of the
premium arising from the concluded transaction.

K. Margin for an intraday position, i.e., a position to be closed before the end of an exchange
session

Where an investor declares that a position will be closed before the end of an exchange session, the
margin is calculated using the formulas above with the value of the intraday initial margin replacing

Z,.
1.3. Options pricing model — calculating the risk value of options

Theoretical value of a call option
Pj =mx (K' xe T x N(d )— X xe™™T x N(d -V x ﬁ» (Formula No. 12)

Theoretical value of a put option

Pijp = mx(X xe T x N(V xﬁ—d)— K xe T x N(—d )) (Formula No. 13)
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! 2
In K + r—q+V— xT
X 2
(Formula No. 14)

d=
V x ﬁ
a) Theoretical value of the premium for a call option of series “i” in scenario “j” ( PijC )
b) Theoretical value of the premium for a put option of series “i” in scenario “j” ( F“ijp ),
o K =Kx(l+ Z, xUu;x Bop) - Price of the underlying instrument in scenario “j”,
d) Annual dividend rate set by the WSE for the underlying instrument for a given options series (q),
_bal/ 1122 2/ 2/ a1 11 ._}
e) u {010’%1}/1 }/1 %lé’é’ A! 311111 11 112’ 2’
f)  Co-efficient increasing level (Z, ) for option ( Bop ),
g) Level of the initial margin or the intraday initial margin for a given class (Z, ),
h) Underlying instrument closing price (K ),
i)  Option exercise price ( X ),
i) Multiplier (m),
k) Time to expiry expressed as a fraction of the year (number of days to option expiry divided by
365)_(T),
)  Direction of volatility K = {1;—1;1;—1;1;—1;1;—1;1;—1;1;—1;1;—1;0;0}
m) V =max{/O, +k; xVM, ;0,001
n) Volatility for a given option series expressed as an annual figure ( VO, )
o) Parameter modifying volatility for a given option class (VM ),
p) Free of riskrate (I'),
g) Euler number (e),
r)  Standard deviation in normal distribution ( N(X) ),
s)  Parameter limiting risk in scenarios 15 and 16 (SATLMT).
Notes
N P
t) For scenarios 15 and 16, the values Y and Y are multiplied by the value of the parameter
(SATLMT).
u) For derivatives until the execution of the first transaction:

i. The settlement price of futures contracts is calculated using the reference price
determined by the market operator multiplied by the multiplier,
ii. The closing price of index participation units is the reference price calculated by the market
operator,
iii. The closing price of options is the reference price calculated by the market operator.
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1.4. Calculating the margin of an instrument class

The required margin for an instrument class reflecting the margin securing the delivery is calculated
using the following formula:

S, = rnin(Sj ;0)— Sd (Formula No. 15)
where:

Sk - Value of margin for a given class of instruments

Sd - Value of margins securing delivery by class

In relation to positions in futures contracts which are settled by delivery of the underlying
instrument, a margin posted for a duration of several days will be required to secure delivery, which
will not be subject to correlation. The margin will be required from clients holding open positions
during the delivery period, i.e., from T (following the end of the session) until T+4. For clients holding
short positions during the delivery period, this margin is required until the time when the securities
intended for the settlement of the transaction are blocked.

n
Sd = z L;xC,xZ, xB,, % \/dd‘ (Formula No. 16)
i=1
where:
Li Number of positions in instruments of series “i” (a negative number indicates a short position)
Zk Level of initial margin for a given class of instruments
B Increase parameter for futures contracts
C Final settlement price for contract

dd Day indicator, however:
- for a long position dd = 4 < <T;T + n>

4 <(T;T+3)
- for a short position dd =
4+ y < (T +4;)
y={23..}
2. Calculating the required margin for a client portfolio - PRCM

The value of the margin charged to clients by clearing members is the sum total of the calculated

margin at the level of the client account (portfolio).

18
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S= ZSk (Formula No. 17)

where:

S - Value of margin by portfolio

0] - Number of different classes within the portfolio
Sk - Value of margin for a given class of instruments

The value of the margin calculated using Formula No. 17 is the minimum value which the participant
is obliged to charge the client to secure the client’s open derivatives positions.

3. Methodology used to calculate initial margins, prepared by the clearing member
Clearing members may apply other principles to calculate margins to secure their clients’ positions,

which will differ from SPAN® and PRCM methodology. These principles will need to be approved by
KDPW_CCP.
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Appendix 4 to the KDPW_CCP Detailed Rules of Transaction Clearing (organised trading)

TIMETABLE OF THE CLEARING DAY

Session number

Session start date

N1

18.00

Valid as of 05 October 2020
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Appendix 5

to the KDPW_CCP Detailed Rules of Transaction Clearing

SPAN® RISK PARAMETERS MESSAGE SCHEMA (PS)

The PS message provides details of SPAN® algorithm risk parameters and is distributed to clearing
members as an MS Excel electronic file under the name YYMMDDKM.ZRS.

The details of SPAN methodology risk parameters are presented in three separate sheets: PKAS_PL
(cash market risk parameters), PTER_PL (derivatives market risk parameters) and PSTR_PL (stress
test parameters, used to calculate contributions to the Clearing Fund).

The PS message is distributed to clearing members via the electronic communication system ESDI
and is published on the KDPW_CCP website.
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KDPW_CCP

ul. Ksigzeca 4
00-498 Warsaw
Poland

Message PS no.: NN/PS/YY
Dated: YYYY-MM-DD

I Information on SPAN® risk algorithm parameters for the cash (spot) market

Parameter definitions

x — specific risk parameter

y —market risk parameter

LQ - liquidity class in the cash market

DR - duration class in the cash market

crt — credit coefficient for spread between liquidity classes

n — number identifier

1.1 Liquidation risk

Algorithm parameters for shares

Liquidation risk parameters

Liquidity class x% y%

LQ .. % %

Algorithm parameters for debt securities

Liquidation risk parameters

Duration class X% v%

DR % %

Margin for inter-duration class spread

Duration class Margin

DR %

1.2 Marking-to-market

Algorithm parameters for shares
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Parameters used in large price volatility scenarios

Valid as of 05 October 2020

Liquidity class

Threshold of
approved price

Co-efficient
modifying the

Co-efficient
modifying the

N purchase price sale price
volatility
cdx Cuz
LQ % % %
Parameters used in scenarios where there are no listings
Co-efficient Co-efficient
L modifying the modifying the
Liquidity class . )
purchase price sale price
cd cuz
LQ % %
Algorithm parameters for debt securities
Parameters used in large price volatility scenarios
Threshold of Co-efficient Co-efficient
reshold o
modifying the modifying the

Duration class

approved price

o purchase price sale price
volatility
cdy Cu1
DR % % %

Parameters used in scenarios where there are no listings

Co-efficient Co-efficient
) modifying the modifying the
Duration class . )
purchase price sale price
cd, Cu2
DR % %
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1.3. Inter-class spread

Inter-liquidity class spread credit

Valid as of 05 October 2020

Priority crt

Liquidity class 1

Market side 1
(A/B)

Liquidity class 2

Market side 2
(A/B)

LQ

LQ

Inter-duration class spread credit

o Duration class Market side 1 Duration class Market side 2
Priority crt
1 (A/B) 2 (A/B)
n % DR DR
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Il. Information on SPAN® risk algorithm parameters for the derivatives market

Parameter definitions

PSR — price scan range
PSR intraday — price scan range, parameter used to calculate margins

for positions opened and closed within the same day

VSR — volatility scan range
KL — derivatives market class

n — number identifier

2.1 Index derivatives

Main parameters

. Minimum margin for
Class PSR PSR intraday VSR ) -
options short position
KL % .. % %

Detailed parameters for index options

Class Expiry date Risk-free interest rate Dividend rate

KL yyyy-mm-dd % %

Definition of levels
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Class Level Instruments
n
KL
n
Intra-class spread definition
Class Priority Level —leg 1 | Delta number | Market side 1 (A/B) | Level—leg2 | Delta number | Market side 2 (A/B) Margin
n
KL
n

2.2 Stock derivatives

Main parameters

PSR Minimum margin
Class PSR T VSR for options short
intraday L
position
KL ..% % %
Definition of levels
Class Level Instruments
n
KL
n
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Market side 2

Class Priority Level —leg 1 | Delta number | Marketside 1(A/B) | Level—leg2 | Delta number (A/B) Margin
n
KL
n
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2.3 Currency derivatives

Main parameters
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20

PSR Minimum margin for
Class PSR . VSR ) .
intraday options short position
KL % % %
Definition of levels
Class Level Instruments
n
KL
n
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Market side 1

Market side 2

Class Priority Level—leg1l | Delta number Level —leg 2 Delta number Margin
(A/B) (A/B)
n n
KL
n n
2.4 Inter-class spread
Inter-class spread credit
L Market side 1 Market side 2
Priority crt Classl Class2
(A/B) (A/B)
n %
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lll. Information on stress-test risk parameters used to

calculate contributions to the clearing guarantee fund

Parameter definitions

PSR — price scan range

VSR — volatility scan range

KL — derivatives market class

LQ - liquidity class in the cash market

DR - duration class in the cash market

crt — credit coefficient for spread between liquidity classes

n — number identifier

3.1 Cash market

Stress-test parameters for shares
Liquidation risk parameters

Liquidity class X% V%

LQ w0 %

Stress-test parameters for debt securities

Liquidation risk parameters

Duration class X% y%

DR .. % .. %

Margin for inter-duration class spread

Duration class Margin

DR %

3.2 Derivatives market

Index derivatives

Main parameters
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Minimum margin for options
Class PSR VSR o
short position
KL % %
Definition of levels
Class Level Instruments
KL n
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o Market side 1 | Level —leg Market side 2 )
Class Priority Level —leg1 Delta number Delta number Margin
(A/B) 2 (A/B)
KL n
Stock derivatives
Main parameters
Minimum margin for
Class PSR VSR ) o
options short position
KL .. % %
Definition of levels
Class Level Instruments
KL n
n
Intra-class spread definition
o Market side 1 | Level —leg Market side 2 .
Class Priority Level —leg 1 Delta number Delta number Margin
(A/B) 2 (A/B)
n
KL
n
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Currency derivatives

Main parameters

Minimum margin for
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Class PSR VSR . .
options short position
KL .. % %
Definition of levels
Class Level Instruments
KL n
n
Intra-class spread definition
o Level —leg Market side 1 | Level —leg Market side 2 )
Class Priority Delta number Delta number Margin
1 (A/B) 2 (A/B)
KL n
n
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Inter-liquidity class spread credit
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Priority crt Liquidity class 1

Market side 1
(A/B)

Liquidity class 2

Market side 2
(A/B)

n .. % LQ

LQ

Inter-duration class spread credit

o ) Market side 1 . Market side 2
Priority crt Duration class 1 Duration class 2
(A/B) (A/B)
n ... % DR DR
Inter-class spread credit in the derivatives market
Priority crt Class Market side 1 | Class Market side 2
(A/B) (A/B)
n .. % KL KL
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Appendix 6 to the KDPW_CCP Detailed Rules of Transaction Clearing (Organised Trading)

Attributes of:
e clearing accounts,
e aggregate accounts,
o client classification numbers (NKK)

1. Attributes of clearing accounts
e ownership type (1 A)
e participation type (2 A)
e representation agreement identifier (2 A)
e account type (2 A)
o client classification number (NKK) (8 A)
e portfolio number (2 A)

Every account described by the presented set of attributes is identified as:
e institution code (4 A)
e clearing account identifier (16 A)

A securities settlement account maintained by the relevant settlement institution may be assigned to
every clearing account provided that settlement is performed according to the regulations issued by
the relevant settlement institution. The relevant settlement account is designated by the Clearing
Member in the KDPW_CCP clearing account opening instruction. The assignment of a settlement
account to a clearing account may be modified by means of an instruction sent to KDPW_CCP. After
the relation between a clearing account and a securities settlement account is cancelled, default
securities settlement accounts maintained by the relevant settlement institution according to the
regulations issued by the relevant settlement institution are used for settlement.

2. Attributes of aggregate accounts
e ownership type (1 A)
e participation type (2 A)
e representation agreement identifier (2 A)
e account type (2 A)
e client classification number (NKK) (8 A)
e portfolio number (2 A)

Aggregate accounts are distinguished both by a special type of NKK (aggregate NKK) and by specific
values for other attributes:

e participation type - ‘00’
e representation agreement identifier - ‘00’
e account type - ‘00’
e portfolio number - ‘00’
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Every account described by the presented set of attributes is identified as:
e institution code (4 A)

e clearing account identifier (16 A)

3. Attributes of client classification numbers (NKK)

Every NKK has attributes assigned to it according to the required classification of clients or groups of
clients. The following types of NKK apply:

- RESI-resident,

- NRES-non-resident,

- OMNI-omnibus account holder,

- NOAP-not applicable (for an aggregate NKK).

Depending on the type of client, the following types of NKK apply:

- Individual (INDI) — for individual clients
- Collective (COLL) — for groups of clients
- Aggregate (AGGR) — for aggregate accounts of multiple clearing accounts with different NKK.

An aggregate NKK does not identify a client and cannot be used as an attribute of an account for
which transactions are to be concluded on the market. Accounts based on such NKK are only used for
aggregation of the Clearing Member’s positions towards KDPW_CCP and, consequently, to set up a
collateral account common to multiple clearing accounts. In view of the foregoing, the NKK
classification for an aggregate NKK should specify the option “not applicable” (value NOAP cannot be
used to create other types of NKK).
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Appendix 7 to the KDPW_CCP Detailed Rules of Transaction Clearing (Organised Trading)

RULES OF CALCULATING THE CONCENTRATION OF POSITIONS
1 Limit determination algorithm
1.1  Rules of determining position limits for futures contracts

1. Position limits are calculated for each NKK for a participant.
2. The total number of open positions (CLOP) in a class is calculated as follows:

1
CLOP, =+ Z Z P, *M,

where:

P — position

c—class

s — contract series (ISIN) in class ¢

i —increase of balance in instrument s resulting from a transaction opening a position in the instrument
with the given ISIN code on the market

M — multiplier for instrument s

3. The total number of open positions (CLOP) in a class for an expiry date is calculated as
follows:

1
CLOPT = 3" Z Z Pesi * M,

where:

P — position

c—class

s — contract series (ISIN) in class ¢ with the nearest expiry date

i — increase of balance in instrument s resulting from a transaction opening a position in the instrument
with the given ISIN code on the market

M — multiplier for instrument s

4, The concentration limit is calculated based on positions in a futures series understood as a
contract in a given class with a given expiry date and a given ISIN code.

5. The net position in each contract series in a class is determined for each NKK. The total
position in a contract is equal to the position balance multiplied by the contract multiplier.

Pc,u,n,s = (Z Z Fc,u,nﬁ,kp,i] * M;?
k i

where:
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P — position

c—class

u — participant

n — NKK

k— clearing account

s — contract series (ISIN) in class ¢

i —transaction opening a position in the instrument with the given ISIN code for the given NKK
M — multiplier for instrument s

As a result, one of the following positions is determined for each NKK and for each series:

a) LONG

pLONG — jezeli P_ =0

L P ] i ] WL E

b) SHORT

SHORT __
Pc,u,n,s - |'Pr:

Ju“m,| jezeli P on:=0

In addition, at NKK level, the sum of LONG positions in all series in a class, the sum of SHORT
positions in all series in a class, the sum of LONG positions in the series with the nearest
expiry date in a class, the sum of SHORT positions in the series with the nearest expiry date in
a class are calculated to determine the following positions:

a) CLASS LONG

CLASSLONG _ LONG
'Pc,u,n - E 'Pc,u,n_.s
=

b) CLASS SHORT

CLASESHORT EHORT
C,ll, M Ll Py
-
c) TLONG
TLONG _—_ FL-G;"."G
C,im Gl #.5
=
d) TSHORT

pTSHORT _ Z pSHORT
C,ll, M ol .3
=
Position concentration indicators WKFUTLONG, WKFUTSHORT and WKTFUTLONG,
WKTFUTSHORT are calculated for each NKK. The indicators are percentages rounded off to
two decimal places.

WKFUTLONG is calculated as the CLASS LONG position to the total number of open positions
in a class (e.g., WIG20 class).

WKFUTLONG,,,, = PESSEONG /CLOP,

C,l,m
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WKFUTSHORT is calculated as the CLASS SHORT position to the total number of open
positions in a class.

WKFUTSHORT,,, = PFLSSSHORT /L OP,

CL,um

WKTFUTLONG is calculated as the LONG position to the total number of open positions in a
class with a given expiry date. It is only calculated for contracts with the nearest expiry date.

WKTFUTLONG = PIIOMC /CLOP.

C LS CuMLE

WKTFUTSHORT is calculated as the SHORT position to the total number of open positions in a
class with a given expiry date. It is only calculated for contracts with the nearest expiry date.

WKTFUTSHORT, = pIHORT jCLOP, ,

G, ,S ClL, 1,5

A risk parameter is used to define the minimum number of open positions in the futures
series with the nearest expiry date (parameter for ISIN of the contract with the nearest
expiry date) in a class: LOPTFUTMIN. If the total number of open positions for the nearest
expiry date of contracts in a class exceeds this level, concentration is determined.

A risk parameter is used to define the minimum number of open positions in futures
contracts in a class (all ISINs in a class): LOPFUTMIN. If the total number of open positions in
a class exceeds this level, concentration is determined.

For those futures classes for which the total number of open positions exceeds LOPFUTMIN
and for those futures series with the nearest expiry date for which the total number of open
positions exceeds LOPTFUTMIN, provided that any concentration indicator WK at participant
level fits into one of the defined ranges, reports containing the current utilisation of the limit
are generated for participants after the close of the session.

A parameter is used to define the maximum value of the concentration indicator for the
futures series with the nearest expiry date WKTFUTMAX and a parameter is used to define
the maximum value of the concentration indicator for a class.

Rules of determining position limits for options
Position limits are calculated for each NKK for a participant.
The total number of open positions (CLOP) in a class is calculated as follows:

1
CLOP, =+ Z Z P, *M,

where:

P — position

c—class

s — contract series (ISIN) in class c
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i — increase of balance in instrument s resulting from a transaction opening a position in the instrument
with the given ISIN code on the market
M — multiplier for instrument s

The limit is calculated based on positions in an options series bearing the same ISIN code.

3. The net position in each options series in a class is determined for each NKK. The total
position in an options series (ISIN) is equal to the balance multiplied by the contract
multiplier.

Pc,u,n,s = (Z Z Fc,u,n,s,kp,i] * M;?
k i

where:
P — position
c—class
u — participant
n — NKK
k— clearing account
s — options series (ISIN) in class ¢
i —transaction opening a position in the instrument with the given ISIN code for the given NKK
M — multiplier for instrument s
4, As a result, one of the following positions is determined for each NKK and for each series:

a) LONG CALL

LONGCALL |P
Lol M2 .U M.E

| jezeli P, = 0iopcja typu CALL

SLTLE

b) SHORT CALL

iﬁgi”ﬂi = |F-‘EJm £| jezeli P o ns < 0iopcjatypu CALL

¢) LONG PUT

LONGPUT _
O, 1,8 - | 'Pc

;H;?Li'l jEZEiL Pﬂ,u,n,.s = ﬂ I’ ﬂpCjﬂ, f}’PU FUT

d) SHORT PUT

SHORTPUT _ | ]
Lol M2 UM

| jezeli P, = 0iopcja typu PUT

LML E

5. At NKK level, the LONGCLASS position is calculated for a class as the sum of aggregate LONG
CALL and SHORT PUT positions of all options series.

LONGCLASS _ E LONGCALL E SHORTEUT
Ps;:a,n - 'Ps,umﬁ + Ps,u,n,s-
=

-

6. At NKK level, the SHORTCLASS position is calculated for a class as the sum of aggregate
SHORT CALL and LONG PUT positions of all options series.

SEHORTCLASE __ SHORTCALL LONGPUT
'Pc,u,n - E Fc,u, 1.3 + E Pc,u,n,s
E

=
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Position concentration indicators WKOPTLONG, WKOPTSHORT are calculated for each NKK.
The indicators are percentages rounded off to two decimal places.

WKOPTLONG is calculated as the LONGCLASS position to the total number of open positions
in options of a class (e.g., WIG20 class).

WEKOPTLONG,,,, = PLONCCI4S /CLOP,

Ciln

WKOPTSHORT is calculated as the SHORTCLASS position to the total number of open
positions in options of a class.

WKOPTSHORT,,, = P7IOFTCMSS fcLoP,
A risk parameter is used to define the minimum number of open positions in options in a
class: LOPOPTMIN. If the total number of open positions in a class exceeds this level, the
concentration indicator is determined.

For those options classes for which the total number of open options positions exceeds
LOPOPTMIN, provided that any concentration indicator WKOPT at participant level fits into
one of the defined ranges, reports containing the current utilisation of the limit are
generated for participants after the close of the session.

A parameter is used to define the maximum value of the concentration indicator:

WKOPTMAX.
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Appendix 8 to the Detailed Rules of Transaction Clearing (Organised Trading)

I. Operation identifiers in the clearing system

The types of operations executed in the clearing system have the following identifiers:

No.

Operation

Operation
type!

Trading
mode

Operation
phase

Matching
mode?

Waiving the right to exercise an option

NE

ZN

Transfer of positions between accounts of the
same participant for the purpose of correcting an
error in the indication of a clearing account

ol

ZN

Transfer of positions registered on a given account
on the day preceding the transfer date between
accounts of the same participant marked with
different individual classification numbers

ow

ZN

Transfer of positions taken as a result of a
transaction concluded on the basis of a collective
order issued by the manager of a portfolio, on
account of clients for which the manager pursues
the same investment strategy, from a transaction
account onto the client’s individual account kept
for the same participant

ow

ZN

BLOC

Transfer of positions taken as a result of a
transaction registered on a given individual
account on the transfer date between accounts
kept for different participants

OE

ZN

GVUP

Transfer of positions taken as a result of a
transaction registered on a given individual
account on the day preceding the transfer date
between accounts marked with different individual
classification numbers kept for different
participants

OE

ZN

Transfer of positions taken as a result of a
transaction concluded on the basis of a collective
order issued by the manager of a portfolio, on
account of clients for which the manager pursues
the same investment strategy, from a transaction
account onto the client’s individual account where
the accounts are kept for different participants

OE

ZN

BLOC

Transfer of positions taken as a result of a
transaction concluded on a given individual
account on the day preceding the transfer date

PT

ZN

L Applicable also to transfers of positions with collateral executed by KDPW_CCP;
2 Transfers of positions within the same institution do not require a confirmation of the terms of clearing unless

the instruction requires a confirmation.
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between accounts marked with the same
individual classification number kept for different
participants!

Transfer of positions taken as a result of a
transaction concluded on a given individual
account on the day preceding the transfer date
between accounts marked with the same
individual classification number kept for the same
participant

PT

ZN

10.

Registration of transfers closing positions in
derivatives executed by KDPW_CCP

RD

ZN

11.

Registration of a division of positions in derivatives
following change to the standard specification of
the derivatives

RK

ZN

12.

Registration of an on-demand lending transaction
whose clearing is guaranteed by the on-demand
lending guarantee fund

SECB
SECL

PNEG

13.

Registration of a derivatives transaction on the
regulated market organised by the Warsaw Stock
Exchange whose clearing is guaranteed by the
Clearing Fund

TR

XG

G

14.

Registration of a derivatives transaction (significant
stake) on the regulated market organised by the
Warsaw Stock Exchange whose clearing is
guaranteed by the Clearing Fund

TR

XG

PG

15.

Registration of a transaction on the regulated
market organised by the Warsaw Stock Exchange
whose clearing is guaranteed by the Clearing Fund

TRAD

EXCH/X
WAR

16.

Registration of a transaction concluded in the
alternative trading system organised by the
Warsaw Stock Exchange whose clearing is
guaranteed by the ATS Guarantee Fund

TRAD

EXCH/X
NCO

17.

Registration of a transaction concluded on the
regulated over-the-counter market whose clearing
is guaranteed by the Clearing Fund

TRAD

EXCH/R
PWC

18.

Registration of a transaction concluded in the
alternative trading system (other than the
electronic Treasury securities market Treasury
BondSpot Poland) organised by BondSpot SA
whose clearing is guaranteed by the ATS
Guarantee Fund

TRAD

EXCH/B
OsP

19.

Registration of a transaction concluded in the
electronic Treasury securities market Treasury
BondSpot Poland, which is an alternative trading
system organised by BondSpot SA, whose clearing
is guaranteed by the ATS Guarantee Fund

TRAD

EXCH/T
BSP

20.

Registration of a transaction related to the exercise
of derivatives according to the standard
specification of the derivatives

OWNE

SECM/
CCPX
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21. | Registration of options submitted for exercise XE IN ZN KNOC
related to the exercise of the options

22. Clearing of derivatives related to expiry or exercise | XP XG G
of the derivatives

23. Reporting the exercise of index participation units ZS IN ZN
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Il. A description of codes used in the clearing system

1. TYPES OF INSTRUCTIONS

1/ DN — instruction for delivery of financial instruments (to be matched, delivery without cash);
2/ PN —instruction for receipt of financial instruments (to be matched, receipt without cash);
3/ ZP — instruction issued by KDPW_CCP for a transaction in financial instruments (with cash);
4/ ZN — instruction issued by KDPW_CCP for derivatives.

2. INSTRUCTION MATCHING MODES
1/ B —instruction to be matched with another instruction;
2/ N —instruction not to be matched.

3. CLEARING SYSTEMS
1/ MB — multi-batch system;

4. POSITION NETTING MODES

1/ GROS — gross clearing in securities (gross without cash);

2/ NETD — directional netting in securities (aggregate without cash);

3/ NETT — netting in securities (net without cash);

4/ NOTD - directional netting in securities with a profitability threshold test (aggregate without
cash);

5/ NOTT — netting in securities with a profitability threshold test (net without cash);

5. MARKET CODES

1/ EXCH/XNCO - alternative trading system organised by the Warsaw Stock Exchange;

2/ EXCH/BOSP — alternative trading system of fixed-income financial instruments organised by
BondSpot S.A;;

3/ EXCH/RPWC — over-the-counter regulated market;

4/ XG, EXCH/XWAR — stock exchange regulated market;

5/ EXCH/TBSP — Treasury BondSpot Poland market organised by BondSpot S.A.;

7/ SECM/CCPX — transactions enabling the delivery of an underlying instrument in connection with
the exercise of derivatives;

8/ IN — other.

6. TRADING MODES

1/ PG - block transactions in derivatives whose clearing is guaranteed by the Clearing Fund;

2/ ZG, PNEG - transactions concluded in financial instruments in organised secondary trading
guaranteed by the Clearing Fund, the ATS Guarantee Fund or On-demand Lending Guarantee Fund,
as well as associated transactions whose settlement is covered by the same Fund;

3/ ZN — operations in derivatives.

7. PHASES OF SECURITIES LENDING OPERATIONS
1/ OPEN - opening phase;
2/ CLOS — closing phase.
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8. OPERATION PHASES OF POSITION TRANSFERS AND EXERCISE OF DERIVATIVES INSTRUMENTS

1/ BLOC — transfer of positions from a transaction account kept for the portfolio manager onto an
account of clients;

2/ GVUP - transfer of positions taken following a transaction registered on a given individual account
on the transfer date between accounts kept for different clearing members (Give-up Take-up);

3/ KNOC — exercise of “in the money” and “out of the money” options from the party declaring the
exercise.

9. POSITION CODES
1/ O — short position;
2/ C—long position.

10. INSTRUCTION FUNCTIONS
1/ NEWM — clearing instruction,
2/ CANC - cancellation.

11. INSTRUCTION STATUS

1/ CAND — cancelled/rejected instruction;

2/ PACK — confirmation of instruction accepted/modification entered by KDPW_CCP;
3/ PEND —instruction accepted by KDPW_CCP;

4/ PENF — instruction pending acceptance/matching/execution in KDPW_CCP;

5/ SETL — collateral posted/released in KDPW_CCP;

6/ STLD —instruction settled.

46



KDPW

Valid as of 05 October 2020

Appendix 9 to the KDPW_CCP Detailed Rules of Transaction Clearing (organised trading)

DESCRIPTION OF THE RMA SERVICE FUNCTIONALITIES

1. Background

This document describes the RMA (Risk Management Access) service, which is a solution for clearing
members holding the status of clearing member for transactions concluded by a given entity.
Clearing members may define limits on orders of Exchange Members cleared by the members, block
the submission of new orders and cancel previously submitted orders (Stop Button and Kill Switch
functionalities).

The solution described in this document allows clearing members to use security measures in the
trading system of the Warsaw Stock Exchange (GPW) in order to define pre-trade risk limits on
transactions concluded by other entities (Exchange Members) and cleared by such clearing members.

2. Description of the solution

The solution presented in this document defines the mode of dedicated access of clearing members
to the RMA application. Such access allows them to:

a. configure filters to limit the submission of orders by Exchange Members in the GPW trading
system depending on the value defined by such filters;

b. use the Kill Switch functionality which automatically blocks (as soon as possible) the
submission of orders by an Exchange Member in instruments traded on the cash and/or
derivatives markets; and

c. cancel all active orders of an Exchange Member cleared by the KDPW_CCP clearing member
(Kill Switch functionality).

The RMA service may be used in the following constellations:

a. controlled party: Exchange Member, controlling party: clearing member authorised by
Exchange Member;

b. controlled party and controlling party: one and the same Exchange Member;

c. controlled party: Exchange Member, controlling party: KDPW_CCP authorised by Exchange
Member.

The RMA service does not provide the functionality where a clearing member could view orders
submitted by an Exchange Member or details of transactions concluded by the controlled Exchange
Member. Information about the degree of utilisation of limits will be provided in dedicated messages
available in the RMA service.

The solution described herein does not allow a controlled Exchange Member to have access via the
WebPAM application or the PAM Workstation available from the Warsaw Stock Exchange.
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3. Description of the access architecture

The general architecture of the solution provides access to the service, where a clearing member
uses the application available in the web browser to access a defined system of pre-trade risk limits
(order control parameters).

The clearing member uses the application to define filters on orders submitted through dedicated
access to services of the Warsaw Stock Exchange by the Exchange Member for which the participant
is the clearing member (no interference with the submission of orders of the Exchange Member for
which another participant is the clearing member). The application parameters include:

e parameters linked with the volume of orders, value of orders, and global exposure;

e parameters set as default for all instruments/segments and the option of setting dedicated
parameters for each instrument;

e if a parameter is exceeded, the order will be rejected and the Exchange Member will be
notified;

e parameters (changing limits) are set and modified immediately, including during a trading day.

Clearing members have optional access to the Kill Switch functionality in order to:
e automatically block an Exchange Member, i.e., stop the submission of new orders separately
for the cash market and the derivatives market;
e cancel all active orders of an Exchange Member cleared by the clearing member.

Filters are defined separately for instruments traded on the cash market in Trading Unit 1 (TU1) and
for instruments traded on the derivatives market in Trading Unit 2 (TU2).

Given that access to the RMA service is available through a web browser, access of a clearing
member to filters for the cash market and the derivatives market will be provided at application
level. If a clearing member only clears instruments traded in one Trading Unit (e.g., TU1), access to
filters for other instruments (e.g., TU2) will be inactive.

4. Technical description of the service

Filters are defined using an application available on the website, which interacts with the Exchange
Member’s system using the FIX protocol. In the RMA service, the application sends and receives
dedicated pre-defined FIX messages used to:

e define filters;

e change filter parameters;

e cancel filters;

e cancel orders of controlled Exchange Members according to criteria defined by the clearing

member;
o Dblock selected Exchange Members.
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The relationship between the Exchange Member and the controlling clearing member is defined by
GPW on the basis of appropriate formal and technical documents provided by KDPW_CCP under the
GPW Agreement with the Exchange Member.

The Exchange Member for whom a clearing member defines filters must be named and granted
technical access to the RMA service.

The Exchange Member must give consent for the RMA service operated by the clearing member who
clears transactions concluded by the Exchange Member.

Access of clearing members to the RMA service allows them only to provide the RMA service
including the Kill Switch functionality. Such access neither authorises nor allows clearing members to
submit or modify orders or to conclude transactions on behalf of Exchange Members.

Access of clearing members does not allow clearing members to view orders submitted by Exchange
Members or view details of transactions concluded by Exchange Members.

Access is only provided to information on the degree of utilisation of limits set by the clearing
member.

Access to the application is secured with RSA keys.

4.1 Defining and monitoring limits (clearing member)

4.1.1 Defining limits in the web browser

Clearing members define, in the web application, filters for entities cleared by the clearing member
(a separate set of filters for each entity). To define filters in the GPW trading system, the application
communicates with the Exchange Member module using the FIX protocol.

If filters are defined for an entity, then whenever the entity submits an order, the system checks
whether the value/volume/price of the order do not exceed the limits. If the order parameters
exceed any of the limits, the order is rejected by the GPW trading system.

Clearing members can monitor the degree of utilisation of limits on an on-going basis in the web
application. To update the status of limits and present it in the GUI (graphical user interface), the
application sends queries in FIX messages (at the request of the user and/or at a pre-set frequency,
which is a parameter).

The complete description of FIX messages is available in WSE CDE FIX Message Specifications v. 4.1.
available on the website of the Warsaw Stock Exchange.
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Clearing members may define the following limits:

limit per instrument | for all instruments
Side Authorization v -
Daily Long Position v v
Daily Short Position v v
Daily Order Quantity - v
Daily Order Value - v

Maximum Bid Quantity Per Order
Maximum Ask Quantity Per Order

Maximum Bid Value Per Order

Maximum Ask Value Per Order

Price on Buy versus Best Ask

ANERNERNERNEANEAN

Price on Sell versus Best Bid

According to the table, limits may be defined in an account (tag Account (1) w FIX) for:
= 3 financial instrument;

= all financial instruments (global limit)

= both of the above (the first limit to be exceeded applies).

When defining a limit, clearing members specify the applicable account (tag Account (1)). The
accounts are assigned to Exchange Members.

4.1.2 Limits and accounts

1. The number and the names of accounts controlled with limits should be agreed between
KDPW_CCP and the clearing member and between the clearing member and the Exchange
Member.

2. Global limits are defined for a market segment (TU1 and TU2) for transactions concluded by an
Exchange Member.

3. Limits are defined within TU1 or within TU2 (their utilisation is checked separately).

4.1.3 Cancelling orders (clearing member)
Clearing members may cancel all orders submitted by Exchange Members cleared by the clearing
members (separately for each Exchange Member) using the Kill Switch functionality. To cancel

orders, the RMA service sends a FIX message (Order Mass Cancel Request (q)) to the GPW trading
system including the selection criteria of orders to be cancelled.
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The message includes the following selection criteria of orders to be cancelled: mandatory ClassID
(9945) or Symbol (55) and optional CancelByLocationID (9960), Side (54), TechnicalOrdType (9941),
Account (1), Rule80A (47). Based on these selection criteria, the RMA application can cancel all
orders submitted by an Exchange Member with a single command.

5. Related documents

The detailed technical and functional requirements of the RMA service are published on the websites
of the Warsaw Stock Exchange and KDPW_CCP.

6. Relations and agreements with clearing members

Access of a clearing member to the RMA service which allows it to define filters for an Exchange
Member is subject to the following:

e Agreement between KDPW_CCP and the clearing member;
¢ Notification of the clearing member’s order for the service, given by KDPW_CCP to GPW;
e Consent of the Exchange Member (under the agreement with GPW).

7. XML message structures

7.1 XML document format

The XML file format and structure under the applicable standard are available on the KDPW_CCP
website.
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Appendix 10 to the KDPW_CCP Detailed Rules of Transaction Clearing (organised trading)

TERMS AND CONDITIONS OF RMA SERVICE SUPPORT

1. Definitions

Change Request — request of a Clearing Member for a change (in special cases, deletion) of a
functionality currently available in the RMA Service production environment;

Clearing Member — entity which has active or passive access to the RMA Application from an
authorised location via a dedicated internet segment and web browser under an agreement with
KDPW_CCP;

Error — lack of access to the RMA Application or malfunction of the RMA Application in whole or in
part under the RMA Service Description in the production environment;

Incident Report — notification of an incident according to the procedure described herein. Reports
logged otherwise may be ineffective;

RMA Service User — natural person authorised by a Clearing Member to have access to the RMA
Service, assigned an access profile by KDPW_CCP at the request of the Clearing Member.

2. Scope of support

The support service is provided by the Warsaw Stock Exchange acting on request of KDPW_CCP on
the terms defined herein.

2.1 Support for Clearing Members includes:

1. Production access with a dynamic authentication;
2. Processing reported Errors and changes as described below;
3. Consultations.

3. Technical requirements

As a condition for the provision of the support service to Clearing Members, Clearing Members must
meet, on their own account and at their own expense, the minimum technical requirements
published on the KDPW_CCP website.

4. Availability of the service and support

4.1 Availability of the RMA application
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Changes to filter/limit settings may be implemented on trading days from 07:00 to 17:05 (initiating a
change within this time window does not ensure that change processing will be completed on the
same day, e.g., when attempting to change limits for a large quantity of products)

4.2. RMA service support hours

The support service is available on business days within the following hours: 07:00-19:00.

5. Report classification
5.1 Processing RMA service user reports:

a. Error Reports — by phone and obligatorily by e-mail;

b. Change Requests — obligatorily by e-mail;
c. Consultations — by phone or by e-mail.

5.2 Error Reports are classified as follows:

Error Class Description

Class 1 - critical error | Error causes a malfunction of the RMA Application which blocks the core RMA
functionalities and prevents the use of RMA in whole or in major part.

Class 2 - major error | Error causes a malfunction of the RMA Application which does not block the
core RMA functionalities but affects the correctness of transmitted data or
performance or prevents the use of RMA in part.

Class 3 - minor error | Error does not affect the operation of the RMA Application or affects it only to a
minor extent and fixing it is not required for proper performance of
functionalities; it causes a discomfort in the use of RMA but RMA can be used.

5.3 The Error Report response time depends on the error class and the report time:

Class 1:
e confirmation of receipt of a correct Error Report to the Reporting Officer: within the support
hours, immediately upon receipt of the report
e status report: every hour
e solution delivery: if possible, the Error will be fixed within 1 business day from confirmation
of receipt of the Report; if the Error cannot be fixed within 1 business day, an Error fixing
plan and a proposed workaround (if any) will be presented within that time frame

Class 2:
e confirmation of receipt of a correct Error Report to the Reporting Officer: within the support
hours, immediately upon receipt of the report
e status report: once per day and on request of the Reporting Officer
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e solution delivery: within 3 business days from confirmation of receipt of the Report; if the
Error cannot be fixed within 3 business days, an Error fixing plan and a proposed workaround
(if any) will be presented within that time frame

Class 3:
e confirmation of receipt of a correct Error Report to the Reporting Officer: within the support
hours, immediately upon receipt of the report
e status report: on request of the Reporting Officer

e solution delivery: in the scheduled software release

Clearing Members acknowledge that errors which occur on a unique basis and cannot be reproduced
in the test environment will be analysed but may remain unresolved despite all efforts made.

For the test environment, 1/2/3 class errors are only accepted as an e-mail request sent by RMA
Service Users. The above response times do not apply to such errors.

6. Communication

6.1 Reporting RMA service errors

Errors may only be reported by RMA service users in the form defined and published on the
KDPW_CCP website.
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